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CONSOLIDATED BALANCE 
SHEET 

 

 

 
 

ASSETS Note 
no. 

31st March 2019 31st March 2018
(Transformed*) 

1st April 2017
(Transformed*) 

Fixed assets  

Goodwill value 7 24,501 24,501 24,501 
Intangible assets 8 29,477 23,164 19,563 
Tangible fixed assets 9 56,175 57,285 55,011 
Investment real estate 11 31,755 12,246 29,686 
Receivables and loans 12 2,707 2,150 47,200 
Long-term accruals 22 67 310 239 
Deferred income tax assets 13 - - 1,075 
Total fixed assets  144,682 119,656 177,275 
Current assets  

Provisions 14 217,485 232,688 263,083 
Assets from contracts with customers 23 14,641 - - 
Trade receivables 15 102,827 103,867 104,752 
Other receivables 15 17,381 31,131 24,436 
Current income tax receivables  243 158 2,446 
Loans 12 7,499 5,193 7,217 
Financial derivatives 12 112 109 808 
Other short-term financial assets** 12 13,624 25,896 - 
Short-term accruals 22 2,367 7,532 2,192 
Cash and cash equivalents 16 11,299 10,111 21,472 
Assets classified as held for sale 17 - 770 770 
Total current assets  387,478 417,455 427,176 
Total assets  532,160 537,111 604,451 
* comparative data has been transformed – see Note 3. 
** property rights to acquire real estate resulting from the settlement of 7th November 2017, more widely described in Note 33. 
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CONSOLIDATED BALANCE SHEET (CTD.) 
 
 
 

LIABILITIES Note 
no. 

31st March 2019 31st March 2018
(Transformed*) 

1st April 2017
(Transformed*) 

Equity  

Core capital 18 979 979 979 
Capital from the sale of shares above their nominal value 18 76,842 76,842 77,175 
Other capital 18 17,465 17,265 17,112 
Retained earnings: 18 69,070 62,415 104,965 
- profit from previous years  61,153 100,012 91,267 
- net profit (loss) attributable to 
shareholders of the parent company 

 
7,917 (37,597) 13,698 

Currency translation profit/loss  (1) - - 
Equity attributable to shareholders 
of the parent company 

 
164,355 157,501 200,231 

Non-controlling interests 18 410 668 782 
Total equity  164,765 158,169 201,013 
Liabilities  

Long-term liabilities 
Loans, borrowings and other debt instruments 12 - 44,000 44,000 
Financial leasing 10 2,483 2,238 1,261 
Provision for deferred income tax 13 5,110 4,172 - 
Long-term accruals 22 1,742 655 1,580 
Total long-term liabilities  9,335 51,065 46,841 
Short-term liabilities  

Trade liabilities 21 202,906 228,455 266,618 
Other liabilities 21 44,677 39,028 37,177 
Current income tax liabilities  267 320 394 
Loans, borrowings and other debt instruments 12 100,096 48,002 39,226 
Financial leasing 10 1,360 1,266 958 
Financial derivatives 12 77 398 1,113 
Employee benefits liabilities and provisions 19 6,318 6,715 6,046 
Short-term accruals 22 2,359 3,693 5,065 
Total short-term liabilities  358,060 327,877 356,597 
Total liabilities  367,395 378,942 403,438 
Total liabilities  532,160 537,111 604,451 

* comparative data have been transformed – see Note 3. 
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CONSOLIDATED PROFIT AND LOSS ACCOUNT 

 

 

 
 
 

 
Note 
no. 

from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Continued activity  

Sales revenue 2 1,997,717 2,044,825 
Revenue from the sale of services  122,844 82,565 
Revenue from the sale of goods and materials  1,874,873 1,962,260 
Cost of sales 24 1,772,203 1,823,527 
Cost of services sold 24 55,947 10,045 
Cost of goods and materials sold 24 1,716,256 1,813,482 
Gross profit on sales  225,514 221,298 
Sales costs 24 180,014 178,237 
General and administrative expenses 24 28,005 28,156 
Other operating revenue 24 5,975 3,639 
Other operating costs 24 6,847 8,989 
Operating profit  16,623 9,555 
Financial revenue 25 2,010 4,448 
Financial costs 25 7,922 49,911 
Profit (loss) before tax  10,711 (35,908) 
Income tax 26 2,835 1,545 
Net profit (loss)  7,876 (37,453) 
Net profit (loss) attributable to:    

- shareholders of the parent company 7,917 (37,608) 
- non-controlling entities (41) 155 

 
NET PROFIT (LOSS) PER ORDINARY SHARE (PLN) 

 
 
 

 
Note 
no. 

from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

 27 
- basic 27 0.80 (3.82) 
- diluted 27 0.80 (3.82) 
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

 

 

 
 

 
Note no. from 1st April 

2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Net profit (loss)  7,876 (37,453) 
Other comprehensive income 
Components that will not be reclassified 
to profit or loss at a later date 
Revaluation of tangible fixed assets  246 366 
Income tax on items that will not be transferred to the profit 
and loss account in subsequent 
periods 

  
(49) 

 
(69) 

Components that may be reclassified 
to profit or loss at a later date 
Currency translation profit/loss on valuation of foreign 
operations 

 - 11 

Other comprehensive income after tax  197 308 
Total revenue  8,073 (37,145) 
Total income attributable to:    

- shareholder of the parent entity 8,114 (37,300) 
- non-controlling entities (41) 155 
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Note 
no. 

Capital attributable to the shareholders of the parent company  
 

Currency 
translation 
profit/loss 

 
 

Non-
controlling 
interests 

 
 

Total equity 

 
 

Core capital 

Reserve capital 
from the sale 

of shares 
above their 
minimum 

value 

 
 

Other capital 

 
 

Retained 
earnings 

 
 

Total 

Balance as at 31st March 2018  979 76,842 17,265 66,969 162,055 - 668 162,723 
Changes in accounting policies (impact of IFRS 
9) - - - (1,119) (1,119) - - (1,119) 

Error correction - - - (4,551) (4,551) - - (4,551) 
Balance after changes  979 76,842 17,265 61,299 156,385 - 668 157,053 
Changes in equity between 1st April 2018 and 31st March 2019 
Dividends  - - - - - - (217) (217) 
Other changes - adjustments to profit/loss of 
previous years 

- - 3 (146) (143) (1) - (144) 

Total transactions with owners  - - 3 (146) (143) (1) (217) (361) 
Net profit for the period from 1st April 2018 to 31st 
March 2019 

 

18 

- - - 7,917 7,917 - (41) 7,876 

Other comprehensive income after tax for the period 
from 1st April 2018 to 31st March 2019 - - 197 - 197 - - 197 

Total comprehensive income  - - 197 7,917 8,114 - (41) 8,073 
Balance as at 31st March 2019  979 76,842 17,465 69,070 164,356 (1) 410 164,765 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CTD.) 

 

 

 
 
 
 

  
 

Note 
no. 

Capital attributable to the shareholders of the parent company  
 

Currency 
translation 
profit/loss 

 
 

Non-
controlling 
interests 

 
 

Total equity 

 
 

Core capital 

Reserve 
capital from 
the sale of 

shares above 
their 

minimum 
value 

 
 

Other capital 

 
 

Retained 
earnings 

 
 

Total 

Balance as at 31st March 2017  979 77,175 2,620 103,896 184,670 - 782 185,452 
Changes in accounting policies / 

error correction - - 14,492 1,069 15,561 - - 15,561 

Balance after changes  979 77,175 17,112 104,965 200,231 - 782 201,013 
Changes in equity between 1st April 2017 and 31st March 2018 
Issue of shares  - (333) - - (333) - - (333) 
Dividends - - - - - - (269) (269) 
Other changes - adjustments to profit/loss of 
previous years 

 
- 

 
- 

 
(155) 

 
(388) 

 
(543) 

 
- 

 
- 

 
(543) 

Total transactions with owners  - (333) (155) (388) (876) - (269) (1,145) 
Net profit for the period from 1st April 2017 to 
31st March 2018 

 

18 

- - - (37,608) (37,608) - 155 (37,453) 

Other comprehensive income after tax for the 
period from 1st April 2017 to 31st March 2018 - - 308 - 308 - - 308 

Total comprehensive income  - - 308 (37,608) (37,300) - 155 (37,145) 
Balance as at 31st March 2018  979 76,842 17,265 66,969 162,055 - 668 162,723 
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CONSOLIDATED CASH FLOW STATEMENT 
 
 

 
Note 
no. 

from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Cash flows from operating activities  

Profit (loss) before tax  10,711 (35,908) 
Corrections    

Depreciation and impairment losses on tangible fixed assets  6,788 6,805 
Depreciation and impairment losses of intangible assets 5,904 5,863 
Change in fair value of investment property 329 (180) 
Impairment losses on 
financial assets 394 - 

Profit (loss) from the sale of non-financial fixed assets 583 177 
Currency translation profit (loss) (3) (104) 
Interest costs 4,226 3,579 
Interest and dividend income (470) (322) 
Other corrections (1,928) (3,560) 
Total corrections  15,823 12,258 
Change in stocks  15,203 30,395 
Change in assets due to contracts with customers (14,641) - 
Change in receivables 13,885 41,390 
Change in liabilities (18,597) (35,643) 
Change in reserves and accruals 5,032 (7,015) 
Changes in working capital  882 29,127 
Income tax paid  (1,906) 2,368 
Net cash from operating activities  25,510 7,845 
Cash flow from investing activities  

Expenditure on acquisition of intangible assets  (10,394) (10,167) 
Expenditure on acquisition of tangible fixed assets  (7,109) (8,865) 
Proceeds from the sale of tangible fixed assets  791 229 
Expenditure on acquisition of investment property  (3,003) - 
Proceeds from the sale of investment property  740 - 
Net expenditure on the acquisition of subsidiaries 5 89 - 
Received repayments of loans granted  1,015 1,137 
Loans granted  (9,579) (3,483) 
Interest received 25 217 - 
Net cash from investing activities  (27,233) (21,149) 
Cash flow from financial activities  

Net proceeds from issue of shares  - (333) 
Proceeds from credits and loans  8,261 10,092 
Repayment of loans and borrowings  (167) (1,786) 
Repayment of liabilities under finance lease  (956) (2,920) 
Interest paid 22 (4,226) (2,770) 
Dividends paid 27 - (444) 
Net cash from financial activities  2,912 1,839 
Net change in cash and cash 
equivalents 

 
1,189 (11,465) 

Cash and cash equivalents at the beginning of the period  10,111 21,524 
Change in balance due to currency translation profit/loss  (1) 52 
Cash and cash equivalents at the end of the period  11,299 10,111 



CONSOLIDATED FINANCIAL STATEMENTS OF GK KOMPUTRONIK FOR 
THE PERIOD FROM 1ST APRIL 2018 TO 31ST MARCH 2019 

(all data in thousands of PLN, unless otherwise stated) 
10 / 80 

 

 

ADDITIONAL INFORMATION TO THE CONSOLIDATED FINANCIAL STATEMENTS 
 

1. General information 

a) Information about the parent 

Parent entity of the Komputronik S.A. Capital Group [hereinafter referred to as the “Capital Group”, the “Group”] is 
Komputronik S.A [hereinafter referred to as the “Parent Company”]. 

The Parent Company was established by the Notary Act of 11th December 2006. The Parent Company is entered 
into the register of entrepreneurs of the National Court Register at the District Court for the City of Poznań, Nowe 
Miasto and Wilda in Poznań — 8th Commercial Division under KRS number 0000270885. The Parent Company 
was assigned REGON statistical number 634404229. The shares of the Parent Company are listed on the 
Warsaw Stock Exchange. 

The seat of the Parent Company is located at ul. Wołczyńska 37 in Poznań, 60-003 Poznań. The seat of the 
Parent Company is at the same time the principal place of business of the Group. 

b) Composition of the Management Board and Supervisory Board of the Parent Company 

At the date of approval of the consolidated financial statements for publication, i.e. 5th July 2019, the 
Management Board of the Parent Company consists of: 

 Wojciech Buczkowski – Chairman of the Board 

 Krzysztof Nowak – Member of the Board 

As of 5th July 2019, the Supervisory Board of the Parent Company consists of: 

 Krzysztof Buczkowski – Chairman of the Supervisory Board 

 Tomasz Buczkowski – Member of the Supervisory Board 

 Ryszard Plichta – Member of the Supervisory Board 

 Jarosław Wiśniewski – Member of the Supervisory Board 

 Jędrzej Bujny – Member of the Supervisory Board 

During the reporting period, the composition of the Management Board and the composition of the Supervisory Board did 
not change. 

c) Nature of the Group's activities 

The main activity of the Parent Company and its subsidiaries is: 

 Other wholesale PKD 5190Z 

 Retail trade, excluding the sale of motor vehicles, motorcycles; repair of personal and household goods 
PKD 52 

 Manufacture of computers and other information processing equipment PKD 3002Z 

 Reproduction of computer information carriers PKD 2233Z 

 Consultancy in the field of computer equipment PKD 7210Z 

 Maintenance and repair of office machinery, accounting and computer equipment PKD 7250Z 

 Activities in the field of software PKD 72.2 

 Database related activities PKD 7240Z 

 Data transmission PKD 6420C 

 Other information technology activities, other PKD 7240Z 

 Research and development in the field of technical sciences PKD 7310G 

 General construction and civil engineering PKD 4521. 
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d) Information about the Capital Group 

Consolidated financial statements of the Komputronik S.A. Capital Group cover the Parent Company and the 
following subsidiaries: 

 

Name of subsidiary Headquarters 
Group's share in capital: 

31st March 
2019 

31st March 
2018 

ACTIVA SA Poznań 100.00% 100.00% 
Benchmark Sp. z o.o. Poznań 80.00% 80.00% 
Contanisimo Limited Nicosia (Cyprus) 100.00% 100.00% 
Idea Nord Sp. z o.o. Suwałki 100.00% 100.00% 
K24 International s.r.o Ostrava (Czech Republic) 100.00% 100.00% 
SIGNUM Komputronik Spółka Akcyjna 
Spółka Jawna Poznań 99.00% 99.00% 

Movity Sp. z o.o. Poznań 70.00% 70.00% 
Cogitary Sp. z o.o. Sp.k. Poznań 80.00% 80.00% 
Komputronik API Sp. z o.o. Poznań 70.00% 70.00% 
Komputronik Plus Sp. z o.o. (formerly B2C 
Mobile Sp. z o.o.) Poznań 100.00% 100.00% 

Komputronik Biznes sp. z o.o. Wrocław 100.00% 100.00% 
Komputronik Signum Sp. z o.o. Poznań 100.00% 100.00% 
SSK Sp. z o.o. Poznań 100.00% 100.00% 
SSK SKA Sp. z o.o. Poznań 100.00% 100.00% 
Komputronik GmbH Berlin (Germany) 100.00% 100.00% 
IT Tender Sp. z o.o. Poznań 100.00% 100.00% 
Mineralia Sp. z o. o. (formerly CCE Projekt Sp. 
z o. o.) Poznań 100.00% 100.00% 

ERP New Sp. z o.o.* Poznań 100.00% 0.00% 
* On 16th August 2018, the subsidiary of the Parent Company, Komputronik Biznes Sp. z o.o., acquired 100% of 
the shares of ERP NEW Sp. z o.o. with its registered office in Poznań 

In the financial year, the Issuing Party founded the Komputronik Foundation, which did not carry out significant 
activities, so it was waived from consolidation. 

As at 31st March 2019, the Group did not hold any shares in associates. 

The duration of the Parent Company and the entities included in the consolidation is undetermined. 

e) Approval for publication 

These consolidated financial statements prepared for the year ended 31st March 2019 (together with comparative 
data) were approved for publication by the Management Board of the Parent Company on 5th July 2019 (see note 
36). 

 
2. Basis for preparation and accounting principles 

a) Basis for preparation of the consolidated financial statements 

The consolidated financial statements of the Group are prepared in accordance with the International Financial 
Reporting Standards (hereinafter “IFRS”), approved by the European Union, in force as at 31st March 2019. 

The functional currency of the parent company and the currency of presentation of this consolidated financial 
statements is Polish zloty and all amounts are expressed in thousands of Polish zlotys (unless otherwise 
indicated). Financial statements of foreign companies for consolidation purposes are converted into Polish 
currency according to the principles presented below in the accounting rules. 

Continuation of activities 

The consolidated financial statements were prepared on the assumption that the Group would continue as a going 
concern in the foreseeable future. As at the date of approval of these consolidated financial statements for 
publication, there are no circumstances indicating a threat to the Group's ability to continue as a going concern. 
The Management Board of the parent company, adopting the assumption of continuing as a going concern, took 
into account the risks related to financing the Company's operations as described in more detail in Notes 32.2, 
32.3 and 34. 
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b) Changes in standards or interpretations 

New and revised standards to be applied for the first time in the financial statements for 2018 
 

As of 1st January 2019, the following new or revised standards and interpretations issued by the International 
Accounting Standards Board (IASB) or the International Financial Reporting Interpretations Committee shall 
apply: 

 
 IFRS 9 “Financial Instruments” – approved by the EU on 22nd November 2016 (effective for annual 

periods beginning on or after 1st January 2018), 
 

 IFRS 15 “Revenue from Contracts with Customers” and Amendments to IFRS 15 “Effective Date of 
IFRS 15” – approved by the EU on 22nd September 2016 (effective for annual periods beginning on or after 
1st January 2018), 

 
 IFRS 16 “Leases” – approved by the EU on 31st October 2017 (effective for annual periods beginning on or 

after 1st January 2019), 

 
New standards and changes to existing standards already issued by the IASB and approved by the 
European Union but not yet effective 

 
 IFRS 16 “Leases” – approved by the EU on 31st October 2017 (effective for annual periods beginning on or 

after 1st January 2019), 
 

 Amendments to IFRS 9 “Financial Instruments” – characteristics of prepayment options with negative 
compensation – approved by the EU on 22 March 2018 (effective with regard to annual periods beginning on 
or after 1st January 2019), 

 
By approving these financial statements, the following new standards and amendments to standards have been 
issued by the IASB and approved for use in the European Union, but have not yet entered into force: 

 
New standards and changes to existing standards issued by the IASB but not yet approved for use in the 
EU 

 
IFRS in the form approved by the EU do not differ significantly from the regulations issued by the 
International Accounting Standards Board (IASB), except for the following new 
standards and amendments to standards, which as at 31st March 2019 have not yet been 
approved for application in the EU (the following effective dates refer to standards in full version): 

 
 IFRS 14 “Deferred Balances from Regulated Activity” (effective for annual periods beginning on or after 

1st January 2016) - the European Commission has decided not to start the process of approving this 
temporary standard for use in the EU until the final version of IFRS 14 is issued, 

 
 IFRS 17 “Insurance Contracts” (effective for annual periods beginning on or after 1st January 2021), 

 
 Amendments to IFRS 10, “Consolidated Financial Statements” and IAS 28, “Investments in 

Associates and Joint Ventures” – sale or contribution of assets between the investor and its associate or 
joint venture and subsequent amendments (the effective date of the amendments was deferred until the 
completion of research on the equity method), 

 
 Amendments to IAS 19, “Employee Benefits” – amendment, limitation or settlement of the plan (effective 

for annual periods beginning on or after 1st January 2019) 
 

 Amendments to IAS 28, “Investments in Associates and Joint Ventures” – long-term shares in 
associates and joint ventures (effective for annual periods beginning on or after 1st January 2019), 

 
 Amendments to the various standards “Amendments to IFRS (cycle 2015-2017)” – amendments made 

under the procedure of introducing annual amendments to IFRS (IFRS 3, IFRS 11, IAS 12 and IAS 23) aimed 
mainly at resolving inconsistencies and clarifying vocabulary (apply to annual periods beginning on or after 
1st January 2019), 
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 Amendments to various standards “Amendments to IFRS (cycle 2014-2016”) – 
amendments made under the procedure of introducing annual amendments to IFRS (IFRS 1, IFRS 12 and 
IAS 28) aimed mainly at resolving inconsistencies and clarifying vocabulary (amendments to IFRS 12 are 
effective with respect to annual periods beginning on or after 1st January 2019), 

 
 Interpretation of IFRIC 23 “Uncertainty regarding the settlement of income tax” (effective for annual 

periods beginning on or after 1st January 2019) 

 
The Group intends to implement these regulations within the time limits provided for by standards or 
interpretations. 

The following are detailed analyses of the potential impact on the consolidated financial statements of standards 
approved for use by the EU that have not yet entered into force: IFRS 16 “Leases” as at the date of this report. 

 
IFRS 16 “Leases” 

IFRS 16 is effective for annual periods beginning on or after 1st January 2019 and has been adopted by the 
European Union. It will replace the currently binding standard IAS 17 and interpretations of IFRIC 4, SIC 15,27. 
The Group will apply IFRS 16 as of 1st April 2019. 

The new standard introduces a single model of recognition of the lease in the lessee's accounting books, 
converging with the recognition of finance leases under IAS 17. Under IFRS 16, an arrangement is or contains a 
lease if it transfers the right to control the use of an identified asset for the period in exchange for remuneration. 
The essential element that distinguishes between the definitions of a lease in IAS 17 and IFRS 16 is the 
requirement to exercise control of a specific asset in use, which is either explicitly or implicitly indicated in the 
contract. A transfer of the right of use occurs when there is an identified asset in respect of which the lessee has 
the right to virtually all of the economic benefits and controls the use of the asset during the period. 

 
Where the definition of a lease is met, the right to use the asset is recognised together with the corresponding 
lease liability at a discounted future payment over the lease term. 

 
Expenses related to the use of leased assets, hitherto recognised in most of the costs of external services, will 
now be classified as depreciation costs and interest costs. 

 
Assets under the right of use are depreciated on a straight-line basis, while liabilities under lease agreements are 
settled on the basis of a fixed interest rate. 

 
Impact of IFRS 16 on the consolidated financial statements 

The Group analysed all service purchase agreements executed, regardless of the previous classification, which 
aimed at selecting those agreements under which the Group uses assets belonging to suppliers, and then initially 
subjecting each such agreement to an assessment as to whether it meets the criteria for recognition as a lease in 
accordance with IFRS 16. 

 
The Group is a lessee mainly in the case of lease agreements for space and means of transport. 

 
As at the date of these consolidated financial statements, the Group has completed work on estimating the impact 
of the Standard on the opening balance as at 1st April 2019. 

 
The Group adopted a modified retrospective method as a method of implementing IFRS 16, with the total effect of 
the first application of this standard recognised on the date of its first application, i.e. 1st April 2019. As a 
consequence, comparative data will not be subject to transformation, while adjustments related to the adaptation 
to IFRS 16 will be introduced on 1st April 2019, as an adjustment to the initial balance of retained earnings as at 
the date of first application. 

 
As at 1st April 2019, the Group adopted the recognition of assets in the amount of liabilities adjusted by possible 
amounts previously recognised in the balance sheet. Lease liabilities were measured at the present value of 
lease payments outstanding at the date of application of IFRS 16. The Group used the marginal interest rate of 
3.14% at the date of first application to calculate the present value of future lease payments. 
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The Group decided to present assets under the right of use in a separate item of the 
Balance Sheet “Assets under the right of use”. 

 

The Group decided to present its leasing liabilities in separate items of the Balance Sheet 
“Lease Liabilities.” 

 
The Group decided to apply simplifications to: 
a) short-term leases, i.e. up to 12 months; 
b) leases for which the underlying asset has a low value – up to PLN 10 thousand. 
For these agreements, the Group will not recognise financial liabilities and related assets due to the right of use. 
Lease payments on this account will be recognised as expenses on a straight-line basis over the lease term. 

 
The estimated impact of the implementation of IFRS 16 for the analysed agreements on the recognition of 
additional financial liabilities and related assets under the right of use are presented in the tables below: 

 
 

 1st April 
2019 

Fixed assets  

Assets under the right of use 30,460 
Total 30,460 

 

Long-term liabilities 22,218 
Lease liabilities 23,960 
Accruals (1,742) 
Short-term liabilities 8,242 
Lease liabilities 9,329 
Accruals (1,087) 
Total 30,460 

 
The value of assets under the right of use was adjusted by the amounts previously recognised in the balance 
sheet relating to the settlement of a special promotional offer resulting from the conclusion of a lease agreement 
for warehouse space. 

 
The Group intends to present its key IFRS16 disclosures in its interim financial statements as at 30th September 
2019. 

 
It is estimated that other new standards and amendments to existing standards and interpretations would not 
have a significant impact on the financial statements if they had been applied by the Group as at the balance 
sheet date. 

 
At the same time, hedge accounting for the portfolio of financial assets and liabilities whose principles have not 
been approved for use in the EU remains outside the regulations adopted by the EU. 

Impact of new standards on the Group's consolidated financial statements 

 
IFRS 9 “Financial Instruments” 

The Group implemented the Standard retrospectively without adjusting comparative data, which means that the 
data for 2017 and 2018 are not comparable, while the adjustments related to the adjustment to IFRS 9 were 
introduced on 1st April 2018, with reference to the impact of the changes on retained earnings. The Group has 
completed the implementation of IFRS 9 and does not expect any further changes in the assessment of the 
impact of the standard presented below. The Group disclosed detailed information on the impact of the first-time 
adoption of IFRS 9 in the annual consolidated financial statements for the financial year ended 31st March 2018. 
There are no differences in the presented impact between the previous annual financial statements and the 
financial statements for the current period. 
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Impact of the implementation of IFRS 9 on the opening balance of these consolidated 
financial statements – see the tables below and Note 3. 

 
 
 
No. 

 
 
 

Title 

 
 

Categories 
according to 

 
 

1st April 2018 

change 
increase (+) 
reduction (-) 

IAS 39 IFRS 9 IAS 39 IFRS 9  

1. Trade receivables Loans and receivables (PiN) Depreciated cost 102,077 101,820 (257) 
 Gross value Loans and receivables (PiN) Depreciated cost 105,766 105,766  

 Revaluation write-offs Loans and receivables (PiN) Depreciated cost (3,689) (3,946) (257) 
 
 
2. 

Receivables 
classified as factoring 

 

Loans and receivables (PiN) 
Fair value settled by 
result 

 

1,790 

 

1,617 

 

(173) 

  
Gross value 

 
Loans and receivables (PiN) 

Fair value 
settled by result 

 
1,790 

 
1,790 

 

  
Revaluation write-offs 

 
Loans and receivables (PiN) 

Fair value 
settled by result 

 
- 

 
(173) 

 
(173) 

3. Loans granted Loans and receivables (PiN) Depreciated cost 7,343 6,928 (415) 
 Gross value Loans and receivables (PiN) Depreciated cost 7,687 7,687  

 Revaluation write-offs Loans and receivables (PiN) Depreciated cost (344) (759) (415) 
4. Other receivables Loans and receivables (PiN) Depreciated cost 29,949 29,675 (274) 

 Gross value Loans and receivables (PiN) Depreciated cost 29,949 29,949  

 Revaluation write-offs Loans and receivables (PiN) Depreciated cost - (274) (274) 
 
 
5. 

 
 
Derivatives 

Designated to be measured 
at fair value through 
profit or loss 

 
Fair value settled by 
result 

 
 

109 

 
 

109 

 
 

- 
 
6. 

Hedging 
deposits 

 
Loans and receivables (PiN) 

 
Depreciated cost 

 
- 

 
- 

 
- 

7. Cash and cash 
equivalents 

Loans and receivables (PiN) Depreciated cost 10,111 10,111 - 

 Total financial assets 151,379 150,260 (1,119) 
 

 
 
 
No. 

 
 
 

Title 

 
 

Categories 
according to 

 
 

1st April 2018 

change  
increase (+) 
reduction (-) 

IAS 39 IFRS 9 IAS 39 IFRS 9  

1. Trade liabilities Depreciated cost Depreciated cost 229,010 229,010 - 
 
2. 

Other financial 
liabilities 

 
Depreciated cost 

 
Depreciated cost 

 
30,853 

 
30,853 

 
- 

 
3. 

Loans, borrowings and 
debt instruments 

 
Depreciated cost 

 
Depreciated cost 

 
92,002 

 
92,002 

 
- 

 
 
4. 

 
Financial derivatives 

Valuated at fair value 
through profit or loss – 
held for trading 

 
Fair value settled by 
result 

 
 

398 

 
 

398 

 
 

- 
 Total financial liabilities 352,263 352,263 - 

 

Impact of the implementation of IFRS 9 on equity on the opening balance sheet is presented below: 
 

 
no. 

 
Title 

 
Retained earnings Total equity 

 
1. 

Reclassification of items measured at amortised cost as 
measured at fair value for: 

 
(173) 

 
(173) 

 Receivables (173) (173) 
 Loans - - 
 Shares in other entities - - 

 
2. 

Adjustment of revaluation write-offs for assets valued at 
amortised cost for: 

 
(946) 

 
(946) 

 Receivables (531) (531) 
 Loans (415) (415) 
 Financial liabilities - - 
3. Deferred tax adjustments - - 

 Total (1,119) (1,119) 
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Detailed description of the adjustments and supporting data 

(a) Adjustments to the classification of financial assets 

IFRS 9 requires the classification of debt financial assets based on the Group's business model for managing 
such assets and the characteristics of their contractual cash flows. As a result of adopting IFRS 9, the Group 
classified some of its receivables and loans as measured at fair value through profit or loss, whereas previously 
these assets were measured at amortised cost. 

 
(b) Determination of revaluation write-offs using the expected credit loss model and adjustment for 

this reason. 
 

The hitherto applied accounting principles and information on credit risk are presented in the financial statements 
for the financial year ended on 31st March 2018. The previously applied principles of creating revaluation write-
offs required the Group to assess whether there was any objective evidence of impairment and (if so) to estimate 
the revaluation write-off based on expected cash flows. With the adoption of IFRS 9, new rules described in item 
c) Accounting principles – financial instruments were applied and the impairment loss was calculated using the 
expected credit loss model. The determination of revaluation write-offs for trade receivables and loans in 
accordance with IFRS 9 is presented in Notes 12 and 15. The Group also estimated revaluation write-offs for cash 
at bank accounts based on the probability of non-performance of obligations in the contractual period which is 
shorter than 3 months. The probability of default was determined on the basis of external credit ratings of cash 
holding banks and publicly available insolvency data from rating agencies. A write-off was waived due to 
insignificance. 

 
IFRS 15 “Revenue from Contracts with Customers” 

 
In accordance with IFRS 15, from 1st April 2018 the Group recognises revenue from contracts with customers 
when the Group meets its obligation to provide services by transferring the promised good or service to the buyer, 
where such transfer constitutes simultaneously obtaining control over the asset by the buyer, i.e. the ability to 
directly dispose of the transferred asset and obtain substantially all other benefits from it and the ability to prevent 
other entities from disposing of the asset and obtaining benefits from it. The entry into force of IFRS 15 had no 
significant impact on the recognition of the Group's revenue. The Group generates its revenue mainly from retail 
and wholesale distribution of IT equipment, consumer electronics, household appliances and software, as well as 
from the provision of implementation and marketing services. The method of recognising revenue by the Group 
during comparable periods is generally consistent with IFRS 15. The Group recognises liabilities for the payment 
of any bonuses and rebates due to counterparties in the period in which goods are sold. Returns of goods sold 
after the balance sheet date reduce revenue in the period in which the sale took place. The terms of delivery 
applied by the Group do not change the recognition of revenue in accordance with IFRS 15. Furthermore, the 
Group generates revenue from long-term contracts related to contracts for the construction of IT infrastructure for 
public sector entities, for which the Group recognises revenue as the work is undertaken. The entry into force of 
IFRS 15 affected the presentation of these agreements in the balance sheet – see Note 3. 

 
c) Accounting Principles 

The consolidated financial statements have been prepared in accordance with the historical cost principle, except 
for investment property, derivative financial instruments and financial assets available for sale, which are 
measured at fair value, and tangible fixed assets – land, buildings and structures, which are measured after initial 
recognition at revalued amount. 

Presentation of financial statements 

The consolidated financial statements are presented in accordance with IAS 1. The Capital Group presents the 
“Consolidated profit and loss account” separately, which is placed directly before 
the “Consolidated statement of comprehensive income”. 

The “Consolidated profit and loss account” is presented in the calculation variant, whereas 
the “Consolidated cash flow statement” is prepared using the indirect method. 

In case of retrospective changes in accounting policies or correction of errors, the Group presents the balance 
sheet prepared additionally at the beginning of the comparative period. 

Operating segments 

An operating segment is a component of an entity: 
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a) which engages in business activity in relation to which it may obtain 

revenue and incur costs (including revenue and costs related to 
transactions with other components of the same entity), 

b) whose operating result is regularly reviewed by the entity's chief operating decision maker in order to 
make decisions on the resources allocated to the segment and assess the segment's operating results, 
and 

c) for which separate financial data is available. 

IFRS 8 “Operating Segments” requires designation of operating segments on the basis of internal reports 
concerning components of the entity, subject to regular review by the main body responsible for making 
operational decisions in order to allocate resources to particular segments and to assess their performance. In 
accordance with the previously binding requirements of IAS 14, the entity was required to identify business and 
geographical segments using a risk-benefit approach, with the internal financial reporting system for key 
management personnel serving as a starting point for segment identification. When applying IAS 14, the Group 
designated primary segments on the basis of reports submitted to the main body responsible for making 
operational decisions, hence the application of IFRS 8 did not affect the approach to segmentation in comparison 
to the Group's most recent annual consolidated financial statements. The main area of the Group's activity is the 
distribution of computer hardware and peripherals, as well as the provision of IT and implementation services. The 
vast majority of the Group's revenue is generated in Poland. 

The Group identifies the following operating segments by product groups: 

 IT hardware and mobile devices 

 Services and software 

 Other goods 

 Long-term contracts – this item includes projects involving contracts for the construction of IT 
infrastructure for public sector entities, for which the Group recognises revenue as the work is 
undertaken 

 Other 

Consolidation 

The consolidated financial statements include the financial statements of the Parent Company and the financial 
statements of the companies over which the Group exercises control, i.e. subsidiaries, prepared as at 31st March 
2019. 

IFRS 10 “Consolidated Financial Statements” indicates that an Investor has control over an investee if, as a result 
of their involvement in the investee, they are exposed to variable financial results or have rights to variable 
financial results, and have the power to influence the amount of those financial results by exercising control over 
the investee when, and only when, the Investor: 

a) has control over the investee; 

b) is exposed to variable financial performance or has rights to variable financial performance by virtue of 
its involvement in the investee, and 

c) has the ability to use its power over the investee to influence its financial performance. 

The financial statements of the Parent Company and the subsidiaries covered by the consolidated financial 
statements are prepared as at the same balance sheet date, i.e. 31st March. Where necessary, adjustments are 
made in the financial statements of subsidiaries in order to unify the accounting principles applied by the company 
with those applied by the Capital Group. 

Companies whose financial statements are immaterial to the consolidated financial statements of the Capital 
Group may be excluded from the obligation to consolidate. Basic financial data of subsidiaries excluded from 
consolidation based on materiality criteria is presented in Note 3 concerning investments in subsidiaries. A 
subsidiary is also excluded from consolidation if it is acquired and held solely for the purpose of resale in the near 
future. Investments in subsidiaries classified as held for sale are accounted for in accordance with IFRS 5. 

Subsidiaries are included in consolidation using the full method. 

The full consolidation method consists in combining the financial statements of the Parent Company and its 
subsidiaries by adding together, in full value, the individual items of assets, liabilities, equity 
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revenue and expenses. In order to present the Capital Group as if it were a single 
economic entity, the following exclusions are made: 

a) at the moment of acquisition of control, goodwill or profit is recognised in accordance with IFRS 3, 

b) non-controlling interests are determined and presented separately, 

c) the balance of settlements between the companies of the Capital Group and transactions (revenue, 
costs, dividends) are excluded in full, profit and loss from transactions concluded within the Capital 
Group, which are included in the balance sheet value of assets such as inventories and fixed assets, are 
excluded. Losses on intragroup transactions are analysed for impairment of assets from the Group's 
perspective, 

d) deferred tax is recognised for temporary differences arising from the exclusion of profit and loss on 
intragroup transactions (in accordance with IAS 12). 

Non-controlling interests are presented in a separate item of equity and represent the portion of total income and 
net assets of subsidiaries attributable to entities other than the Group companies. The Group allocates total 
income of subsidiaries among the shareholders of the Parent Company and non-controlling entities on the basis 
of their share in ownership. 

Until 1st January 2010, the excess of losses attributable to minority shareholders over the value of minority shares 
was charged to the Parent Company. In accordance with the amended IAS 27, the Group did not carry out 
retrospective restatement of the allocation of losses, hence the profits of subsidiaries achieved in later periods will 
be settled first by the Parent Company until the losses previously taken over from minorities are covered. 

Transactions with non-controlling entities which do not result in the loss of control by the parent company are 
treated by the Group as equity transactions: 

 partial sale of shares to non-controlling entities – the difference between the sale price and the carrying 
amount of net assets of the subsidiary attributable to shares sold to non-controlling entities is recognised 
directly in equity under retained earnings. 

 purchase of shares from non-controlling entities – the difference between the purchase price and the 
carrying amount of net assets purchased from non-controlling entities is recognised directly in equity 
under retained earnings. 

Business combinations 

Business combinations within the scope of IFRS 3 are accounted for using the acquisition method. 

As at the date of obtaining control, the assets and liabilities of the acquiree are measured basically at fair value 
and, in accordance with IFRS 3, assets and liabilities are identified, regardless of whether they were disclosed in 
the financial statements of the acquiree before the acquisition. 

The consideration transferred in exchange for control includes the assets issued, liabilities incurred and equity 
instruments issued, measured at fair value as at the acquisition date. Contingent consideration, measured at fair 
value as at the acquisition date, is also an element of payment. Costs related to the acquisition (consulting, 
valuation, etc.) do not constitute payment for the acquisition, but are recognised as an expense on the date they 
are incurred. 

Goodwill (profit) is calculated as the difference between two values: 

 the sum of the consideration transferred for control, non-controlling interests and the fair value of 
holdings of shares (stocks) held in the acquiree before the acquisition date, and 

 the fair value of identifiable acquired net assets of the entity. 

The surplus of the sum calculated in the manner indicated above over the fair value of identifiable acquired net 
assets of the entity is recognised in the assets of the consolidated balance sheet as goodwill. Goodwill 
corresponds to the payment made by the acquirer in anticipation of future economic benefits from assets that are 
not individually identifiable or separately recognised. After initial recognition, goodwill is measured at cost less 
accumulated impairment losses. 

If the above amount is lower than the fair value of identifiable acquired net assets of the entity, the difference is 
recognised immediately in the result. The Group recognises the profit from the acquisition in other operating 
income. 

Until 1st January 2010, the Group applied the acquisition method to the settlement of mergers in the manner 
specified in the version of IFRS 3 (2004). 

In the case of business combinations of entities under common control, the Group does not apply the regulations 
resulting from IFRS 3, but settles such transactions using the pooling of interests method in the following manner: 
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 the assets and liabilities of the acquiree are recognised at the carrying 
amount. The carrying amount is the amount that 
was originally determined by the controlling entity rather than the values resulting from the separate 
financial statements of the acquired entity, 

 non-controlling interests are valued proportionally to the balance sheet value of net assets of the 
controlled entity, 

 comparative information is restated as if the combination had taken place at the beginning of the 
comparative period. If the date of origin of the subordination relationship is later than the beginning of the 
comparative period, comparative amounts are presented from the date when the subordination 
relationship first arose. 

Investments in associates 

Associates are entities over which the Parent Company does not exercise control, but over which it exercises 
significant influence by participating in the determination of financial and operating policies. 

Investments in associates are initially recognised at cost and subsequently measured using the equity method. As 
at the moment of significant influence, goodwill is determined as the difference between the investment purchase 
price and the fair value of net assets attributable to the investor. Goodwill is recognised in the balance sheet value 
of investments in associates. 

The balance sheet value of investments in associates is increased or decreased by: 

a) the Parent Company's share in the profits or losses of the associated company, 

b) the Parent Company's share in other comprehensive income of the associated company, resulting, 
among others, from the revaluation of tangible fixed assets and from exchange rate differences resulting 
from the translation of foreign entities. These amounts are disclosed in correspondence with the relevant 
item of the “Consolidated statement of comprehensive income”, 

c) profits and losses resulting from transactions between the Group and the associated company, which are 
excluded up to the level of the share held, 

d) received distributions from profit earned by the associated company, which decrease the carrying 
amount of the investment. 

The financial statements of the Parent Company and associated companies included in the consolidated financial 
statements using the equity method are prepared as at the same balance sheet date, i.e. 31st March. 

Transactions in foreign currency 

The consolidated financial statements are presented in the Polish zloty (PLN), which is also the functional 
currency of the Parent Company. 

Transactions denominated in currencies other than Polish zloty are converted into Polish zlotys using the 
exchange rate in force on the date of the transaction (spot rate). 

As at the balance sheet date, monetary items denominated in currencies other than Polish zloty are translated 
into Polish zloty using the closing rate applicable at the end of the reporting period, i.e. the average exchange rate 
set for a given currency by the National Bank of Poland. 

Non-monetary balance sheet items recognised at historical cost expressed in a foreign currency are recognised at 
the historical exchange rate as at the transaction date. 

Non-monetary balance sheet items recorded at fair value, expressed in a foreign currency, are measured at the 
exchange rate as at the date of determining the fair value, i.e. the average exchange rate set for a given currency 
by the National Bank of Poland. 

Exchange rate differences arising from the settlement of transactions or conversion of monetary items other than 
derivative instruments are recognised in the net amount of financial income or expenses, respectively, except for 
exchange rate differences capitalised in the value of assets in cases specified in accounting principles (presented 
in the section on borrowing costs). 

Foreign exchange rate differences arising from the measurement of derivatives denominated in a foreign currency 
are recognised in the income statement. 

As at the balance sheet date, assets and liabilities of foreign subsidiaries are translated into the Polish currency at 
the closing rate effective as at the balance sheet date, i.e. at the average rate set for a given currency by the 
National Bank of Poland. 

Goodwill arising from the acquisition of control over a foreign entity is treated as the assets and liabilities of the 
foreign entity and is subject to translation at the closing rate effective as at the balance sheet date, i.e. at the 
average rate set for a given currency by the National Bank of Poland. 
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The profit and loss account and statement of comprehensive income of a foreign 
entity are translated at the average exchange rate for a given financial year, 
unless significant fluctuations in exchange rates occurred. In the case of significant fluctuations in exchange rates, 
for transactions recognised in the profit and loss account and statement of comprehensive income, the exchange 
rate as at the transaction date is applied. 

Exchange rate differences resulting from the translation of the financial statements of a foreign entity are 
recognised in other comprehensive income and accumulated in a separate equity item until the disposal of the 
foreign entity. At the time of disposal of a foreign entity, the exchange differences from translation accumulated in 
equity are reclassified to the profit and loss account and recognised as an adjustment of profit or loss on disposal 
of the foreign entity. 

External financing costs 

Financing costs directly attributable to the acquisition, construction or production of a qualifying asset are 
capitalised as part of the cost of that asset. Borrowing costs include interest and foreign exchange profits or 
losses to the amount that adjusts interest costs. 

The above principles are applied by the Group starting from 1st January 2009. 

Goodwill value 

Goodwill is initially recognised in accordance with IFRS 3 (see the item on business combinations above). 
Goodwill is not amortised and instead is tested for impairment annually in accordance with IAS 36 (see item on 
impairment of non-financial fixed assets). 

Intangible assets 
 

Intangible assets include trademarks, patents and licences, computer software, development costs and other 
intangible assets that meet the recognition criteria in IAS 38. This item also includes intangible assets that have 
not yet been put into use (intangible assets under development). 

Intangible assets at the balance sheet date shall be reported at the cost of production less redemption and 
impairment losses. Intangible assets with a definite useful life are amortised on a straight-line basis over their 
estimated useful lives. The useful lives of individual intangible assets are reviewed annually and, if necessary, 
adjusted from the beginning of the following financial year. 

The expected useful lives of particular groups of intangible assets are as follows: 
 

Group Period 
Computer software 2-5 years 
Other intangible assets 5 years 
Goodwill value indefinite 

 
Software maintenance costs incurred subsequently are recognised as an expense when incurred. 

Research costs are recognised in profit or loss as incurred. 

The Group incurs development costs related to the design, manufacture and testing of identifiable, unique and 
innovative computer programs. Expenditures directly related to the abovementioned development work are 
recognised as intangible assets only if the following criteria are met: 

 completion of an intangible asset is technically feasible so that it is suitable for use or sale, 

 The Group intends to complete the asset and its use or sale, 

 The Group is capable of using or selling the intangible asset, 

 the intangible asset will bring economic benefits and the Group is able to prove this benefit by, among 
other things, the existence of a market or the usefulness of the asset for the Group's needs, 

 the Group has the technical, financial and other resources necessary to complete the development work 
to sell or use the asset, 

 expenditures incurred during development work can be reliably measured and allocated to a given 
intangible asset. 
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Expenditure incurred on development work performed as part of a given project is 
carried forward to the next period if it can be assumed that 
it will be recovered in the future. The assessment of future benefits is based on the principles set out in IAS 36. 

After initial recognition of development expenditure, the historical cost model is applied, according to which assets 
are recognised at acquisition or production cost less accumulated depreciation and accumulated impairment 
losses. Completed development work is amortised on a straight-line basis over the expected period of benefits, 
which averages 5 years. 

Profits or losses resulting from the sale of intangible assets are determined as the difference between sales 
revenue and the net value of such intangible assets and are recognised in the profit and loss account in other 
operating revenue or costs. 

Tangible fixed assets 

Tangible fixed assets are initially recognised at purchase price or production cost. The purchase price is 
increased by all costs directly related to the purchase and adaptation of an asset to its usable condition. 

After the initial recognition, tangible fixed assets, except for land, buildings and structures, are disclosed at 
purchase price or production cost less depreciation and impairment losses. Tangible fixed assets in the course of 
production are not subject to depreciation until the construction or assembly is completed and the fixed asset is 
handed over for use. 

Land, buildings and structures after the initial recognition are valued in the revaluation model, at revalued amount, 
constituting the fair value as at the revaluation date, less subsequent total depreciation write-offs and subsequent 
total impairment losses. Revaluations are made with sufficient regularity to ensure that the carrying amount is not 
materially different from the amount that would have been determined using fair value at the end of the reporting 
period. If an asset's carrying amount is increased as a result of a revaluation, the increase is recognised in other 
comprehensive income and accumulated in other capitals under the heading of revaluation surplus. However, the 
excess shall be recognised in profit or loss to the extent of any revaluation decrease of the same asset previously 
recognised in profit or loss. If the carrying amount of an asset decreases as a result of a revaluation, the decrease 
shall be recognised in profit or loss. However, the decrease shall be recognised in other comprehensive income to 
the extent that the decrease does not exceed the amount in the revaluation surplus for that asset. The decrease 
recognised in other comprehensive income reduces the total revaluation surplus recognised in other capitals. 

Depreciation is calculated on a straight-line basis over the estimated useful life of the asset, which is as follows for 
each class of tangible fixed asset: 

 
 

Tangible fixed asset group Period 
Buildings and structures 10-50 years 
Machines and equipment 3-14 years 
Means of transport 5-7 years 
Other fixed assets 5-20 years 

 

Depreciation commences in the month in which the fixed asset is available for use. Economic useful lives and 
depreciation methods are reviewed annually, resulting in a possible adjustment of depreciation charges in 
subsequent years. 

Expenditures incurred in connection with the preparation for use of retail stores, of which the Group is not the 
legal owner (investments in third-party fixed assets), are depreciated over the assumed lease term of a given 
facility. 

Fixed assets are divided into components that are items of significant value, to which a separate period of 
economic useful life can be assigned. Costs of general overhauls and significant spare parts and equipment, if 
used for a period longer than one year, are also a component part. Current maintenance costs incurred after the 
date the fixed asset is put into use, such as maintenance and repair costs, are recognised in the profit and loss 
account at the moment they are incurred. 

A given tangible fixed asset item may be removed from the balance sheet after its sale or if no economic benefits 
are expected from its further use. Profits or losses resulting from sale, liquidation or cessation of use of fixed 
assets are defined as the difference between sales revenue and the net value of these fixed assets and are 
recognised in the profit and loss account in other operating revenue or costs. 
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Leased assets 

A finance lease that transfers to the Group substantially all the risks and rewards incidental to ownership of the 
leased asset is recognised in assets and liabilities at the inception of the lease term. The value of assets and 
liabilities is determined at the commencement of the lease term at the lower of the fair value of the leased asset 
and the present value of the minimum lease payments. 

The minimum lease payments are apportioned between the finance charge and the reduction of the lease liability 
so as to produce a constant rate of interest on the remaining balance of the liability. Conditional lease payments 
are recognised in the cost of the period in which they are incurred. 

Fixed assets used under finance lease agreements are depreciated according to the same principles as those 
applied to the Group's own assets. However, if there is no reasonable certainty that the Group will obtain 
ownership before the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of 
the asset and the lease term. 

Leases under which the lessor retains substantially all the risks and rewards of ownership of the leased asset are 
classified as operating leases. Lease payments under operating leases are recognised as costs in the profit and 
loss account on a straight-line basis over the lease term. 

Impairment of non-financial fixed assets 

The following assets are subject to annual impairment testing: 

 goodwill, where for the first time impairment testing is carried out until the end of the period in which the 
combination takes place, 

 intangible assets with indefinite useful life, and 

 intangible assets that are not yet in use. 

With respect to other intangible assets and tangible fixed assets, an annual assessment is made to determine 
whether there is any evidence of impairment. If any events or circumstances indicate that it is difficult to recover 
the carrying amount of an asset, an impairment test is performed. 

For the purpose of impairment testing, assets are grouped at the lowest level at which they generate cash flows 
independently of other assets or groups of assets (the so-called cash-generating units). Assets generating cash 
flows independently are tested individually. 

Goodwill is allocated to those cash-generating units from which synergy benefits are expected to arise from 
business combinations, with at least operating segments being the cash-generating units. 

If the carrying amount exceeds the estimated recoverable amount of the assets or cash-generating units to which 
the assets belong, then the carrying amount is reduced to the recoverable amount. The recoverable amount is the 
higher of the following two values: fair value less costs to sell or value in use. When determining the value in use, 
estimated future cash flows are discounted to their present value using a discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset. 

Impairment losses are first allocated to goodwill. The remaining amount of the write-off proportionally reduces the 
carrying amount of assets entering the cash-generating unit. 

Impairment losses are recognised in the income statement under other operating expenses. 

Goodwill revaluation write-offs are not subject to reversal in subsequent periods. In the case of other assets, as at 
subsequent balance-sheet dates, there are premises indicating the possibility of reversal of revaluation write-offs. 
The reversal of an impairment loss is recognised in the profit and loss account under other operating income. 

Investment real estate 

Investment real estate is held to earn income from rent and/or increase in its value and is measured using the fair 
value model. 

Initially, investment real estate is recognised at purchase price or production cost, taking into account transaction 
costs. As at subsequent balance sheet dates, investment real estate is measured at fair value, determined by an 
independent expert, taking into account the location and nature of the real estate and current market conditions. 
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Profits or losses resulting from changes in the fair value of investment real estate 
are recognised in the profit and loss account in the period in which the changes 
occurred, in the item of financial revenue or costs. 

Investment real estate is derecognised from the balance sheet when sold or permanently withdrawn from use, if 
no future economic benefits are expected to be obtained. 

Financial instruments 

Classification of financial assets 

From 1st April 2018, the Group classifies financial assets into the following valuation categories: 

 Valuated at amortised cost; 

 Valuated at fair value through profit or loss; 

 Valuated at fair value through other comprehensive income. 

Classification depends on the Group's financial asset management model and contractual cash flow conditions. 
The Group reclassifies investments in debt instruments if, and only if, the model of managing these assets 
changes. 

Recognition and derecognition 

Financial assets are recognised when the Group becomes a party to the contractual provisions of the instrument. 
Financial assets are derecognised from the accounting books when the rights to receive cash flows from financial 
assets have expired or have been transferred and the Group has transferred substantially all risks and rewards of 
ownership. 

Valuation upon initial recognition 

Upon initial recognition, the Group measures a financial asset at fair value, which in the case of financial assets 
not carried at fair value through profit or loss is increased or decreased by transaction costs directly attributable to 
the acquisition of the financial asset. Transaction costs relating to financial assets measured at fair value through 
profit or loss are recognised in profit or loss. 

Debt instruments – financial assets measured at amortised cost. 

Debt instruments held to collect contractual cash flows that include solely principal and interest payments 
("SPPI"), are measured at amortised cost. Interest income is calculated using the effective interest rate method 
and disclosed under "Interest income" in the financial result. Impairment losses are recognised in accordance with 
the accounting policy and presented in the item “Impairment losses on financial assets”. 

Debt instruments – financial assets measured at fair value through other comprehensive income. 

Debt instruments whose cash flows constitute only payments of principal and interest and which are held to 
collect contractual cash flows and for the purpose of sale are measured at fair value through other comprehensive 
income, except for profits and losses on impairment, interest income and exchange rate differences which are 
recognised in profit or loss. If a financial asset is derecognised, the total profit or loss previously recognised in 
other comprehensive income is transferred from equity to profit or loss and recognised as other profit or loss. 
Interest income on such financial assets is calculated using the effective interest rate method and is recognised 
under interest income. Impairment losses are recognised in accordance with the accounting policy and presented 
in the item “Impairment losses on financial assets”. 

Debt instruments - financial assets at fair value through profit or loss. 

Assets that do not meet the criteria to be measured at amortised cost or at fair value through other 
comprehensive income are measured at fair value through profit or loss. In particular, the Group classifies the 
following instruments into this category: 

- trade receivables subject to factoring used regularly to manage liquidity, when the terms of a factoring 
agreement result in the discontinuation of the recognition of receivables; and 

- loans that do not meet the SPPI test (i.e. the cash flows of these loans are not merely principal and interest 
payments) because the frequency of interest rate changes does not correspond to the interest calculation 
formula. 

Profits or losses from the fair value measurement of debt investments are recognised in profit or loss and 
presented in “profit (loss) on changes in the fair value of financial instruments” in the period in which they occur, 
except for interest income, which is calculated using the effective interest rate method, which is recognised in 
“Interest income”. 

Equity instruments - financial assets at fair value through profit or loss 
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After initial recognition, the Group measures all investments in equity instruments at 
fair value. The Group has selected the option to present gains and losses 
on changes in the fair value of equity instruments in other comprehensive income. If such a choice is made, profit 
and loss on account of changes in fair value are not subject to subsequent reclassification to profit or loss at the 
moment of discontinuing the recognition of investments. Dividends from such investments are recognised in profit 
or loss when the Group's right to receive payment is established. Impairment losses (and reversals of impairment 
losses) in respect of equity investments at fair value through profit or loss are not presented separately from other 
changes in fair value. 

Impairment of financial assets listed above 

The Group assesses expected credit losses related to debt instruments measured at amortised cost and at fair 
value through other comprehensive income, regardless of whether there is any indication of impairment. 

For short-term trade receivables that do not have a significant financing element, the Group applies the simplified 
approach required by IFRS 9 and measures impairment losses in the amount of credit losses expected over the 
entire life of the receivables from its initial recognition. The Group uses a write-off matrix in which write-offs are 
calculated for trade receivables classified in different age brackets or overdue periods. 

For the purpose of determining expected credit losses, trade receivables are grouped based on similarity of risk 
characteristics. In order to determine the general rate of non-performance of a liability, an analysis of the last two 
to three years’ uncollectibility is carried out. 

The default rates are calculated for the following age brackets (1) up to 30 days; (2) 30 to 90 days; (3) 91 to 180 
days; (4) 181 to 365 days; and (5) over 365 days. In order to determine the default rate for a given age bracket, 
the balance of written-off claims is compared with the balance of outstanding claims. The impact of future factors 
on the amount of credit losses was also taken into account. 

Impairment losses are calculated taking into account the non-performance ratios adjusted by the impact of future 
factors and the balance of unpaid receivables as at the balance sheet date for each age bracket. 

The Group applies a three-step impairment model for financial assets, except for trade receivables: 

- Step 1 - balances for which credit risk has not significantly increased since the initial recognition. Expected credit 
losses are determined based on the probability of default within 12 months (i.e. the total expected credit loss is 
multiplied by the probability that the loss will occur within the next 12 months): 

- Step 2 - includes balances for which there has been a significant increase in credit risk since initial recognition 
but no objective evidence of impairment; expected credit losses are determined on the basis of the probability of 
default throughout the contractual life of the asset: 

- Step 3 - includes balances with objective evidence of impairment. 

Trade receivables are classified as Step 2 or Step 3: 

- Step 2 - includes trade receivables that are subject to a simplified approach to the measurement of expected 
credit losses over the entire life of the receivables, except for certain trade receivables classified as Step 3: 

- Step 3 - includes trade receivables overdue by more than 90 days or identified individually as not serviced. 

To the extent that, in accordance with the above model, it is necessary to assess whether there has been a 
significant increase in credit risk, the Group takes the following premises into account when making this 
assessment: 

- the loan is past due by at least 30 days: 

- there have been legislative, technological or macroeconomic changes which have a significant negative impact 
on the debtor; 

- information on a significant adverse event concerning a loan or other borrowing of the same debtor from 
another lender appeared, e.g. termination of a loan agreement, breach of its terms and conditions or renegotiation 
of terms and conditions due to financial difficulties, etc. 

- the debtor has lost a significant customer or supplier or has experienced other adverse changes in its market. 
Financial assets are written off, in whole or in part, when the Group has exhausted virtually all collection activities 
and concludes that it is no longer reasonable to expect recovery. This is usually the case when an asset is 
overdue by more than 365 days. 
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Financial liabilities 

Financial liabilities other than hedging derivatives are presented in the following balance sheet items: 

 loans, borrowings and other debt instruments, 
 financial leasing, 
 trade payables 
 other liabilities, and 
 derivative financial instruments. 

 
After initial recognition, financial liabilities are measured at amortised cost using the effective interest rate method, 
except for financial liabilities measured at fair value through profit or loss. Financial liabilities measured at fair 
value through profit or loss include financial liabilities held for trading and financial liabilities initially classified as 
financial liabilities measured at fair value through profit or loss. The Group classifies derivatives other than 
hedging instruments as financial liabilities at fair value through profit or loss. Short-term trade liabilities are 
measured at amounts that require payment due to insignificant discount effects. 

Liabilities resulting from factoring and reverse factoring services are presented by the Group under other liabilities. 

Profit and loss on measurement of financial liabilities are recognised in the profit and loss account in the financial 
activity. 

 
Modification of financial liabilities 

In the event of a modification of the contractual terms of a financial liability that does not result in the 
discontinuation of the recognition of an existing liability, a profit or loss is recognised immediately in profit or loss. 
Profit or loss is calculated as the difference between the present value of the modified and original cash flows 
discounted at the original effective interest rate of the liability. 

Hedge Accounting 

The Group does not apply hedge accounting. 

Assets and liabilities under contracts with customers 

The Group recognises in the statement of financial position an asset under a contract that is the Group's right to 
remuneration in exchange for goods or services provided by the Group to a customer. An asset is recognised 
when the Group has met its obligations by transferring goods or services to the customer before the customer 
pays remuneration or it matures. 

The Group recognises in the statement of financial position a contractual liability that is the Group's obligation to 
transfer goods or services to a customer in exchange for which the Group has received remuneration (or an 
amount of remuneration is due) from the customer. 

If a customer has paid remuneration or the Group is entitled to the amount of remuneration that is unconditional 
(i.e. the amount due) before the Group transfers the goods or services to the customer, the Group presents the 
contract as a liability under the contract at the time of payment or when the payment becomes due (whichever is 
the earlier). 

Provisions 

Provisions are valued at the lower of cost and net realisable value. Costs of acquisition or production include 
purchase costs, processing costs and other costs incurred in bringing provisions to their present location and 
condition. 

The cost of finished goods and work in progress comprises direct costs (mainly materials and labour) plus a 
surcharge on indirect production costs based on normal capacity utilisation. 

The outflow of finished products is recognised using the weighted average real production cost method. 
Expenditure on materials and merchandise is determined using the first-in, first-out (FIFO) method. 

Net realisable value is the estimated selling price in the ordinary course of business, less the cost of completion 
and the costs necessary to make the sale. 

Cash and cash equivalents 

Cash and cash equivalents comprise cash in hand and on bank accounts, deposits repayable on demand and 
highly liquid short-term investments (up to 3 months) that are readily convertible into cash and for which the risk of 
changes in value is negligible. 
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Non-current assets classified as held for sale 

Non-current assets (groups of non-current assets) are classified by the Group as held for sale if their carrying 
amount is recovered principally as a result of a sale transaction rather than through continuing use. This condition 
is considered fulfilled only if the asset (group of assets) is available for immediate sale in its present condition, 
subject to normal and customary conditions of sale, and the occurrence of a sale transaction is highly probable 
within one year from the date of reclassification. 

Non-current assets classified as held for sale are measured at the lower of their carrying amount and fair value 
less costs to sell. Some fixed assets classified as held for sale, such as financial assets and deferred income tax 
assets, are measured according to the same accounting principles as were applied by the Group before being 
classified as held for sale. Non-current assets classified as held for sale are not subject to depreciation. 

Equity 

The share capital is recognised at the nominal value of the issued shares, in accordance with the Parent 
Company's Articles of Association and the entry in the National Court Register. 

The shares of the Parent Company acquired and retained by the Parent Company or consolidated subsidiaries 
decrease the equity capital. Own shares are valued at the purchase price. 

Capital from the sale of shares above their nominal value arises from the surplus of the issue price over the 
nominal value of shares, less the costs of issue. 

Other capital includes: 

 capital arising from the recognition of share-based payment programme valuation, and 

 capital from accumulation of other comprehensive income including: 

 valuation of available-for-sale financial assets (see item on financial instruments), 

 exchange differences arising from the translation of foreign affiliates (see item on foreign currency 
transactions), 

 share in total income of entities accounted for using the equity method (see item on investments in 
associates). 

Retained earnings include the results of previous years (including those transferred to equity through 
shareholders' resolutions) and the financial result of the current year. 

All transactions with owners of the Parent Company are presented separately in the “Consolidated Statement of 
Changes in Shareholders' Equity”. 

Share-based payments 

The Group operates incentive programmes under which key management personnel are granted options 
convertible into shares of the Parent Company. 

The value of remuneration for the work of managerial staff is determined indirectly by reference to the fair value of 
equity instruments granted. The fair value of options is measured at grant date, with the reservation that non-
market vesting conditions (achievement of the assumed level of profit or loss) are not taken into account when 
estimating the fair value of share options. 

The cost of remuneration and the other increase in equity are recognised based on the best available estimates of 
the number of options that will vest in a given period. When determining the number of options to which the rights 
will vest, nonmarket vesting conditions are taken into account. 

The Group corrects these estimates if subsequent information indicates that the number of granted options differs 
from previous estimates. Adjustments to estimates concerning the number of granted options are recognised in 
the financial result of the current period – no adjustments are made to previous periods. 

After options convertible into shares have been exercised, the amount of the capital from the valuation of the 
granted options is transferred to the share premium account, net of share issue costs. 

Employee benefits 

The liabilities and provisions for employee benefits disclosed in the balance sheet include the following items: 

 short-term employee benefits due to remuneration (including bonuses) and social security contributions, 

 provisions for unused holidays, and 
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 other long-term employee benefits, in which the Group includes jubilee 
awards and retirement benefits. 

 
 
 

Short-term employee benefits 

The value of liabilities due to short-term employee benefits is determined without discount and disclosed in the 
balance sheet at the amount of the required payment. 

Provisions for unused holidays 

The Group creates a provision for the costs of cumulative compensated absences, which will have to be incurred 
as a result of unused rights of employees, which have accrued as at the balance sheet date. The provision for 
unused holidays is a short-term provision and is not discounted. 

Retirement benefits and jubilee bonuses 

In accordance with the Group's remuneration systems, no jubilee awards are expected to be paid. Retirement 
benefits are paid on a one-off basis at the moment of retirement. The amount of retirement severance benefits 
depends on the length of service and average remuneration of the employee. 

The Group does not create a provision for retirement benefits due to the low value of the average age of 
employees, which translates into insignificant value of provisions for future liabilities due to retirement benefits. 

Provisions, liabilities and contingent assets 

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past 
event, and when it is probable that an outflow of economic benefits associated with the obligation will be required 
to settle the obligation and a reliable estimate can be made of the amount of the obligation. The timing and 
amount of the obligation may be uncertain. 

Provisions are recognised, among other things, for the following titles: 

 guarantees granted for after-sales service of products and services, 

 pending court proceedings and litigation, 

 losses from construction contracts recognised in accordance with IAS 11, 

 restructuring only if the Group is obliged to carry it out under separate regulations or binding agreements 
have been concluded on this matter. 

No provisions are made for future operating losses. 

Provisions are recognised at the estimated expenditure required to settle the present obligation, based on the 
most reliable evidence available at the date of preparation of the consolidated financial statements, including risks 
and uncertainty. If the effect of the time value of money is material, the amount of the provision is determined by 
discounting the forecast future cash flows to their present value using a discount rate that reflects current market 
assessments of the time value of money and the risks, if any, associated with the liability. If the discounting 
method is used, any increase in the provision due to the passage of time is recognised as a financial expense. 

If the Group expects that the costs covered by the provision will be reimbursed, for example under an insurance 
agreement, then the reimbursement is recognised as a separate asset, but only when there is reasonable 
assurance that the reimbursement will actually take place. However, the value of that asset may not exceed the 
amount of the provision. 

If it is not probable that an outflow of resources to settle a present obligation will be required, the amount of a 
contingent liability is not recognised in the balance sheet, except for contingent liabilities identified in a business 
combination in accordance with IFRS 3. 

Information on contingent liabilities is disclosed in the descriptive part of the consolidated financial statements in 
Note 27. The Group also presents information on contingent liabilities due to lease payments under operating 
lease agreements (Note 7). 

Possible inflows of economic benefits to the Group that do not yet meet the criteria for recognition as assets are 
contingent assets that are not recognised in the balance sheet. Information on contingent assets is disclosed in 
the additional explanatory notes. 
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Prepayments and accruals 

The Group discloses in the assets of the balance sheet under “Prepayments and accruals” the prepaid costs 
related to future reporting periods, including in particular lease rents. 

The item "Prepayments and accruals" in the liabilities of the balance sheet presents deferred income, including 
cash received to finance fixed assets, which are accounted for in accordance with IAS 20 “Government Grants 
and Disclosure of Government Assistance”, cash received in connection with special promotional offers of 
operating leases (SIC 12 “Operating leases – special promotional offers”). 

Accrued expenses, except for provisions for unused employee holidays, are disclosed under “Trade liabilities” and 
“Other liabilities”. Provisions for unused employee leaves are disclosed under “Liabilities and provisions for 
employee benefits”. 

Grants are recognised only if there is reasonable assurance that the Group will comply with the conditions 
attached to the grant and that the grant will actually be received. 

A grant for a given cost item is recognised as income in a manner commensurate with the costs it intends to 
offset. 

A grant financing an asset is gradually recognised in the profit and loss account as income over the periods in 
proportion to depreciation charges made on that asset. For the purposes of presentation in the consolidated 
balance sheet, the Capital Group does not deduct subsidies from the carrying amount of assets, but recognises 
subsidies as deferred income in the item “Prepayments and accruals”. 

Sales revenue 

In accordance with IFRS 15, from 1st April 2018 the Group recognises revenue in the amount of remuneration 
that the Group expects to receive in exchange for the provision of the promised goods or services to the 
customer. Revenue from contracts with customers is recognised on the basis of the Five Step Model, which is 
implemented through: 

 
1. Identification of contracts with customers, 
2. Identification of individual obligations to provide benefits, 
3. Determination of the transaction price, 
4. Allocation of the transaction price to individual benefit obligations, 
5. Recognition of revenue at the time of performance of the contractual obligation. 

 
The Group generates its revenue mainly from retail and wholesale distribution of IT equipment, consumer 
electronics, household appliances and software, as well as from the provision of implementation and marketing 
services. The method of recognising revenue by the Group during comparable periods is generally consistent with 
IFRS 15. The Group recognises liabilities for the payment of any bonuses and rebates due to counterparties in the 
period in which goods are sold. Returns of goods sold after the balance sheet date reduce revenue in the period 
in which the sale took place. The terms of delivery applied by the Group do not change the recognition of revenue 
in accordance with IFRS 15. 

 
The Group recognises revenue from contracts with customers when the Group meets its obligation to provide 
services by transferring the promised good or service to the buyer, where such transfer constitutes simultaneously 
obtaining control over the asset by the buyer, i.e. the ability to directly dispose of the transferred asset and obtain 
substantially all other benefits from it, and the ability to prevent other entities from disposing of the asset and 
obtaining benefits from it. 

 
The Group recognises as a performance obligation any contractual promise to deliver goods or services to the 
customer that are separable or groups of separable goods or services that are substantially the same and are 
delivered to the customer in the same manner. For each obligation to perform, the entity determines (on the basis 
of contractual terms) whether it will perform them over time or whether it will perform them at a certain point in 
time. Revenue from the sale of products, goods and materials is recognised in the profit or loss on a one-off basis, 
at a specified moment of time, consistent with the moment of fulfilling the obligation to perform the service (in 
particular, determined based on the INCOTERMS delivery base formulas), provided that it is probable that the 
remuneration will be received in exchange for the goods transferred to the customer. Revenue from the sale of 
services is recognised in the profit or loss over time, provided that it is probable that the remuneration will be 
received in exchange for the services provided to the customer and if one of the following conditions is met: 

 
- the customer simultaneously receives and derives economic benefits of the entity's services as it discharges its 
obligation, or 
- as a result of fulfilment by the entity, an asset component is created or improved (e.g. production in progress), 
and control over that component as it arises or is improved is exercised by the customer, or 
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- the settlement of the obligation by the entity creates an asset that is not an 
alternative use to the entity and, at the same time, the entity has an enforceable 
right to pay for the benefit already rendered. 

 

The allocation of the transaction price to each obligation to provide benefits is based on individual selling prices. 
Revenue from contracts with customers is recognised in the income statement as revenue from the Group's 
ordinary operating activities, i.e. revenue from the sale of products, goods and materials. Revenue from contracts 
with customers is recognised in the amount equal to the transaction price (taking into account all discounts and 
rebates). 

 
The transaction price also reflects the change in the time value of money if the agreement with the customer 
contains a significant financing element, which is determined on the basis of contractual terms of payment, 
regardless of whether it is explicitly specified in the contract. In particular, a funding element shall be regarded as 
material if, at the time of the conclusion of the contract, the period from the time the promised good or service is 
transferred to the customer to the time of payment for the good or service by the customer is more than 1 year. In 
the case of sales transactions for which the price is determined after the date of recognition of the sale in the 
accounting books, the revenue is adjusted at the end of each reporting period by the change in the fair value of 
the related trade receivables. 

 
Interest and dividends 

Interest income is recognised successively as it accrues according to the effective interest rate method. Dividends 
are recognised when the shareholders' rights to receive them are established. 

Operating costs 

Operating costs are recognised in the profit and loss account in accordance with the principle of matching 
revenue and costs. In the consolidated financial statements, the Group presents costs by origin. 

Costs directly related to the revenue generated from the sale of services are presented under cost of services 
sold, if it is difficult to separate the direct cost of services sold, the cost is disclosed under cost of sales (e.g. cost 
of sales and marketing employees). 

Income tax (including deferred tax) 

The tax burden on the financial result comprises current and deferred income tax not recognised in other 
comprehensive income or directly in capital. 

The current tax burden is calculated on the basis of the tax result (tax base) for a given financial year. Tax profit 
(loss) differs from gross book profit (loss) due to temporary transfer of taxable income and costs constituting tax 
deductible expenses to other periods and exclusion of cost and revenue items that will never be subject to 
taxation. The tax burden is calculated based on the tax rates in force in the given financial year. 

Deferred tax is calculated using the balance sheet method as tax payable or to be refunded in the future on 
differences between the carrying amounts of assets and liabilities and the corresponding tax values used to 
calculate the tax base. 

A provision for deferred tax is created for all positive temporary taxable differences, while a deferred tax asset is 
recognised to the extent that it is probable that it will be possible to reduce future tax profits by the recognised 
negative temporary differences. Assets and provisions are not recognised if the temporary difference results from 
the initial recognition of an asset or liability in a transaction which is not a business combination and which, at the 
time of its occurrence, affects neither the tax result nor the accounting result. Deferred tax liability is not 
recognised for goodwill that is not amortised under tax laws. 

Deferred tax is calculated using tax rates that will be effective at the time when the asset item is realised or the 
provision is settled, based on legal regulations effective as at the balance sheet date. 

The value of a deferred tax asset is subject to analysis as at each balance sheet date and, if the expected future 
tax profits are not sufficient to realise the asset or its part, it is written off. 

Subjective assessments of the Management Board and uncertainty of estimates 

In preparing the consolidated financial statements, the Management Board of the Parent Company is guided by 
its judgement in making numerous estimates and assumptions that affect the applied accounting principles and 
the presented values of assets, liabilities, revenues and expenses. Actual values realised may differ from those 
estimated by the Management Board. Information on the estimates and assumptions made, which are significant 
for the consolidated financial statements, is presented below. 
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Periods of economic utility of fixed assets 

The Management Board of the Parent Company performs annual verification of the economic useful lives of fixed 
assets subject to depreciation. As at 31th March 2019, the Management Board estimates that the useful lives of 
assets adopted by the Group for depreciation purposes reflect the expected period of economic benefits to be 
derived from these assets in the future. However, the actual useful lives of these assets in the future may differ 
from the assumptions, including technical obsolescence. The carrying amount of depreciable fixed assets is 
presented in Notes 5 and 6. 

Deferred tax assets 

The probability that a deferred tax asset will be settled against future taxable profits is based on the budgets of 
the Group companies approved by the Management Board of the Parent Company. If the projected financial 
results indicate that the Group companies will achieve taxable profit, the deferred tax assets are recognised in full. 

Impairment of non-financial assets (including goodwill) 

In order to determine value in use, the Management Board estimates the forecast cash flows and the rate at 
which such cash flows are discounted to their present value (see item on impairment of non-financial assets). In 
the process of measuring the present value of future cash flows, assumptions are made regarding the projected 
financial results. These assumptions relate to future events and circumstances. Actual realised amounts may 
differ from estimated amounts, which in subsequent reporting periods may result in significant adjustments to the 
value of the Group's assets. 

Impairment of financial assets 

In order to determine the impairment of receivables, including trade receivables at the balance sheet date, the 
evidence of impairment is analysed individually for each item of receivables and the estimation of the receivables 
revaluation write-off is determined. One of the criteria for making revaluation write-offs is overdue receivables 
exceeding 1 year. Actual realised values may differ from the estimated values, which in subsequent reporting 
periods may contribute to significant adjustments in the value of the Company's assets. 

The Group estimates the impairment loss on trade receivables and loans in accordance with IFRS 9, using the 
expected credit loss model. The determination of the impairment loss is based on the Management Board's 
assumptions regarding the selection of an appropriate methodology, model and input data (see item on 
impairment of financial assets under financial instruments above). 

Estimates of bonuses, rebates, support and sales promotion received from manufacturers/distributors 
 

Many agreements concerning distribution of commercial goods concluded with distributors and manufacturers 
provide for after-sales discounts and bonuses to be granted to the Group, which have an impact on the purchase 
price of goods. Often the amount of support received depends, among other things, on reaching the turnover 
threshold in a given period. The form of support received is varied, as well as settlement periods (quarterly, semi-
annual, annual). In order to determine the actual cost of goods sold and the value of inventories as at each 
balance sheet date, the Group, on the basis of concluded agreements and bonus reporting and controlling 
systems, estimates the support due but not yet received by trading partners. Actual realised values may differ 
from the estimated values, either positively or negatively, which in the event of such a situation is recognised in 
the next reporting period in the value of assets and/or results of the Group. 
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3. Correction of errors and change in accounting policies 

In the reporting period, the Group made the following adjustments to errors/changes in accounting policies: 

- the item “trade and other receivables” is presented broken down into 
“trade receivables” and “other receivables”, 

- the item “trade and other liabilities” is presented broken down into “trade liabilities” and “other liabilities”. 

- the deferred income tax asset for trademarks was written off in the amount of PLN 4,554 thousand and after this 
change the deferred income tax asset and provision for deferred income tax ‘per balance’ were disclosed. 

In addition, changes were made resulting from the implementation of the new IFRS 9 and IFRS 15 standards 

described in Note 2.  

The above changes had the following impact on the presented consolidated financial statements: 

 
CONSOLIDATED BALANCE SHEET – ASSETS 

 31st March 
2018 
(was) 

 
Corrections 

31st March 2018 
(amended) 

Fixed assets  

Goodwill value 24,501 - 24,501 
Intangible assets 23,164 - 23,164 
Tangible fixed assets 57,285 - 57,285 
Investment real estate 12,246 - 12,246 
Receivables and loans 2,150 - 2,150 
Long-term prepayments 
and accruals 310 - 310 

Deferred 
income tax assets 382 (382) - 

Fixed assets 120,038 (382) 119,656 
Current assets  

Provisions 232,688 - 232,688 
Assets from contracts with customers - - - 
Trade receivables - 103,867 103,867 
Other receivables - 31,131 31,131 
Trade receivables and 
other receivables 

134,998 (134,998) - 

Current income 
tax receivables 

158 - 158 

Loans 5,193 - 5,193 
Financial derivatives 109 - 109 
Other short-term 
financial assets 

25,896 - 25,896 

Short-term prepayments 
and accruals 

7,532 - 7,532 

Cash and cash equivalents 10,111 - 10,111 
Assets classified as 
held for sale 770 - 770 

Current assets 417,455 - 417,455 
Total assets 537,493 (382) 537,111 

 

Influence of 
IFRS 9 

Influence of 
IFRS 15 

 
1st April 2018 

- - 24,501 
- - 23,164 
- - 57,285 
- - 12,246 
- - 2,150 

- - 310 

- - - 

- - 119,656 
 

- - 232,688 
- 6,234 6,234 

(257) - 103,610 
(447) - 30,684 

- - - 

- - 158 

(415) - 4,778 
- - 109 

- - 25,896 

- (6,234) 1,298 

- - 10,111 

- - 770 

(1,119) - 416,336 
(1,119) - 535,992 
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CONSOLIDATED BALANCE SHEET – LIABILITIES 
 31st March 

2018 
(was) 

 
Corrections 

31st March 2018 
(amended) 

Equity  

Equity attributable to 
shareholders of the parent company: 

   

Core capital 979 - 979 
Capital from the sale of shares above 
their nominal value 76,842 - 76,842 

Other capital 17,265 - 17,265 
Retained earnings: 66,969 - 62,415 
- profit (loss) from previous years 104,566 (4,554) 100,012 
- net profit (loss) attributable to 
shareholders of the parent company (37,597) - (37,597) 

Equity attributable to 
shareholders of the parent company 266,621 (4,554) 266,621 

Non-controlling interests 668 - 668 
Equity 162,723 (4,554) 158,169 
Long-term liabilities  

Loans, borrowings and other 
debt instruments 

44,000 - 44,000 

Financial leasing 2,238 - 2,238 
Provision for deferred 
income tax 

- 4,172 4,172 

Long-term prepayments 
and accruals 655 - 655 

Long-term liabilities 46,893 - 51,065 
Short-term liabilities  

Trade liabilities - 228,455 228,455 
Other liabilities - 39,028 39,028 
Trade liabilities 
and other liabilities 

267,483 (267,483) - 

Current income 
tax liabilities 

320 - 320 

Loans, borrowings and other 
debt instruments 

48,002 - 48,002 

Financial leasing 1,266 - 1,266 
Financial derivatives 398 - 398 
Liabilities and provisions 
for employee benefits 

6,715 - 6,715 

Short-term prepayments 
and accruals 

3,693 - 3,693 

Short-term liabilities 327,877 - 327,877 
Total liabilities 537,493 (382) 537,111 

 

Influence of 
IFRS 9 

Influence of 
IFRS 15 

 
1st April 2018 

 
   

- 
- - 979 

- - 76,842 
- - 17,265 

(1,119) - 61,296 
(1,119) - 98,893 

- - (37,597) 

- 
 

266,621 

- - 668 
(1,119) - 157,050 

 

- - 44,000 

- - 2,238 
  4,172 

- - 655 

- - 51,065 
 

- - 228,455 
- - 39,028 

- - - 

- - 320 

- - 48,002 

- - 1,266 
- - 398 

- - 6,715 

- - 3,693 

- - 327,877 
(1,119) - 535,992 
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4. Operating segments 

4.1. Products and services from which reporting segments derive their revenue 

IFRS 8 Operating Segments requires designation of operating segments on the basis of internal reports 
concerning components of the entity, subject to regular review by the main body responsible for making 
operational decisions in order to allocate resources to particular segments and to assess their performance. In 
accordance with the previously binding requirements of IAS 14, the entity was required to identify business and 
geographical segments using a risk-benefit approach, with the internal financial reporting system for key 
management personnel serving as a starting point for segment identification. The Company, applying the 
provisions of IAS 14, designated primary segments on the basis of reports submitted to the main body responsible 
for making operational decisions, hence the application of IFRS 8 did not affect the approach to segmentation as 
compared to the Company's most recent annual separate financial statements. The Company's core business is 
the distribution of computer hardware and peripherals, as well as the provision of IT and implementation services. 
The vast majority of the Company's revenue is generated in Poland. 

Due to the division of segments by product groups and the fact that all resources are used for sales in each 
segment, it is not possible to allocate assets (including depreciation) and liabilities to segments. 

The Company identifies the following operating segments according to the division into groups of goods: 

a) IT and mobile equipment, including in particular computers, laptops, tablets, GSM, computer 
components and peripherals 

b) Services and software 

c) Other goods, including, i.a. household appliances, consumer electronics, home and garden equipment 

d) Long-term contracts - this item includes projects involving contracts for the construction of IT 
infrastructure for public sector entities, for which the Group recognises revenue as the work is 
undertaken. 

e) Other. 
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4.2. Revenue and performance of segments 

Below is an analysis of the Group's revenue and performance in individual operational segments (data in 
thousands of PLN): 

 

 from 1st April 
2018 

from 1st April 
2017 

to 31st March 
2019 

to 31st March 
2018 

Sales revenue   

IT and mobile equipment 1,451,032 1,385,633 
Services and software 79,291 84,797 
Other 533,027 415,759 
Long-term contracts 54,882 - 
Other 48,460 331,397 

Total Sales Revenue 2,166,692 2,217,586 
Gross profit on sales   

IT and mobile equipment 114,255 102,382 
Services and software 47,497 41,511 
Other 56,083 35,915 
Long-term contracts 10,656  

Other 16,923 61,809 
Total gross profit on sales 245,413 241,617 
Sales and general management costs   

IT and mobile equipment (91,343) (76,210) 
Services and software (8,478) (2,971) 
Other (37,596) (19,795) 
Long-term contracts (6,439) - 
Other (8,369) (49,050) 

Total sales and general management costs (152,226) (148,027) 
Result from economic activity*   

IT and mobile equipment 22,911 26,172 
Services and software 39,019 38,540 
Other 18,487 16,119 
Long-term contracts 4,217 - 
Other 8,554 12,759 

Total result of economic activity 93,187 93,590 
* by the result of economic activity, the Issuing Party means gross profit on sales, 
adjusted by sales and general administrative costs 

 

4.3. Reconciliation of segments to financial statements 

Adjustments between segments and the financial statements result from consolidation adjustments and 
overheads not allocated to any of the segments. 

 

 from 1st April 2018 to 31st March 2019 
Segment correction Report 

Sales revenue 2,166,692 (168,975) 1,997,717 
Revenue from sales 244,802 (19,288) 225,514 
Costs (152,226) (55,793) (208,019) 
Result on economic activity 92,576 (75,081) 17,495 

 

 from 1st April 2017 to 31st March 2018 
Segment correction Report 

Sales revenue 2,217,586 (172,586) 2,045,000 
Revenue from sales 241,617 (20,319) 221,298 
Costs (148,027) (58,366) (206,393) 
Result on economic activity 93,591 (78,685) 14,905 

Adjustments to the financial statements result primarily from consolidation adjustments and general expenses not 
allocated to any of the segments. 

4.4. Geographical information 

In the financial year 2018, sales outside Poland amounted to PLN 565 million. Domestic sales amounted to PLN 
1,433 million. 

Sales to any of the countries did not exceed 10% of the Group's revenue. 
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4.5. Information on key customers 

The Komputronik S. A. Group is not dependent on any of its customers. The detailed structure of the Company's 
customers is dispersed and diversified. In the financial year 2018, the share of the largest customer amounted to 
4.5% of sales revenue. 

4.6. Other information 

The Company does not assign to segments receivables and liabilities that are analysed according to credit risk 
and does not assign to segments assets that are used for each segment. 

 
5. Acquisitions and sales of subsidiaries 

 Acquisitions 

The merger transactions carried out by the Capital Group in 2018, as a result of which the Group acquired control 
over the entities, are presented below. 

 

  
 

Date of 
acquisition 

Percentage of 
acquired 

equity 
instruments 

with 
voting rights 

Payment: Net assets 
of the 

acquired 
entity (fair 

value) 

 

Goodwill 
(+) 

/profit (-) 

Retained 
earnings 

(connection 
under 

common 
control) 

 
 

acquirer 

 
non-

controlling 
shares 

ERP NEW Sp. z o.o. 16th August 
2018 

100.00% 30 - 254 (224) - 

 
 

The amounts of goodwill and profit on bargain acquisitions determined in 2018 are presented in relation to 
acquisitions accounted for using the acquisition method. Profits from bargain acquisitions are recognised by the 
Group under “Other operating income” in the consolidated income statement. The “Retained earnings” column 
presents the effects of accounting for business combinations under common control which, in accordance with the 
accounting policies presented in these consolidated financial statements, are accounted for by the Group using 
the pooling of interests method. 

 
On 16th August 2018 a subsidiary of the parent company, Komputronik Biznes Sp. z o.o., acquired 100% of 
shares in ERP NEW Sp. z o.o. with its registered office in Poznań. As a result of the transaction, ERP NEW Sp. z 
o.o. became an indirect wholly-owned subsidiary of the parent company. Due to the prospective portfolio of ERP 
New contracts, which is related to one of the core activities conducted by the companies of the Komputronik 
Group (maintenance contracts for ERP Impuls systems), the company decided to purchase this entity. The 
Komputronik Capital Group is a partner of Biuro Projektowania Systemów Cyfrowych Sp. z o.o. (BPSC), which is 
the manufacturer of the Impuls system. 

The payment made by Komputronik Biznes Sp. z o.o. to the previous owners amounted to PLN 30 thousand and 
included the purchase price of the shares paid for in cash. 

The valuation of the fair value of the Group's identified assets and liabilities of the acquired company was 
completed in 2018 and is presented below: 

 

 
 

Assets 

ERP NEW Sp. z 
o.o. 

 

Tangible fixed assets 19 
Receivables and loans 150 
Other assets 14 
Cash and cash equivalents 148 
Total assets 331 
Liabilities  

Trade liabilities 77 
Total liabilities 77 
Net fair value of assets 254 
Goodwill (+) / Profit (-) (224) 
Payment for the acquired entity: - 
Acquirer:  

30 Cash and cash equivalents 
 

Acquisition-related costs 
charged to the acquirer's profit or loss 

 
3 



CONSOLIDATED FINANCIAL STATEMENTS OF GK KOMPUTRONIK FOR 
THE PERIOD FROM 1ST APRIL 2018 TO 31ST MARCH 2019 

(all data in thousands of PLN, unless otherwise stated) 
36 / 80 

 

 

The estimated fair value of net assets as at the acquisition date amounted to PLN 254 thousand; whereas, a gain 
on an occasional purchase in the amount of PLN 224 thousand was recognised on that acquisition. The acquirer 
reassessed the identification of all the assets acquired and all the liabilities assumed, and analysed the 
procedures applied to determine the amounts that IFRS 3 requires to be recognised as at the acquisition date for 
all of the following items: 

a) identifiable assets acquired and liabilities assumed; 

b) transferred payments. 

As a result of the review, the acquirer confirmed that the fair value measurement reflects all information available 
at the acquisition date. 

 
Payment transferred by the acquirer 
The transferred payment includes the purchase price of shares, which until 30th September 2018 was paid in 
cash in the amount of PLN 30 thousand. The net proceeds from the acquisition of subsidiaries, as disclosed in the 
consolidated statement of cash flows, are as follows: 

 

 from 1st April 
2018 
to 30th September 
2018 

Payment transferred in cash (-) (30) 
Cash taken over with subsidiary 148 
Net expenditure 118 

 
Sale of subsidiaries 

In the reporting period, there were no transactions of sale of subsidiaries. 
 

6. Investments in subsidiaries and associates 

Investments in subsidiaries 

In the reporting period, all subsidiaries of the Parent Company were consolidated, except for the Komputronik 
Foundation, which the Issuing Party established in the current period. 

Investments in associates 

As at 31st March 2019 the Group does not have any shares in associates. 
 

7. Goodwill value 

Goodwill is recognised as the excess of the cost of a business combination over the fair value of the acquiree's 
identifiable net assets (see item on business combinations). Goodwill is not amortised and instead is tested for 
impairment annually in accordance with IAS 36 (see item on impairment of non-financial fixed assets). Changes in 
the carrying amount of goodwill in the periods covered by the consolidated financial statements are presented in 
the table below: 

 

 
 

Gross value 

from 1st April 
2017 
to 31st March 
2018 

from 1st April 
2016 
to 31st March 
2017 

 

Balance at the beginning of the period 24,501 24,501 
Gross value at the end of the period 24,501 24,501 
Write-offs for impairment  

Write-offs for impairment at the end of the period - - 
Goodwill – balance sheet value at the end of the period 24,501 24,501 

 

Goodwill presented in the assets of the consolidated balance sheet relates to acquisitions of the following 
subsidiaries: 

 

 31st March 2019 31st March 2018 
Contanisimo/GK KAREN (2009,2008) 1,725 1,725 
GK Komputronik/GK KAREN (2009,2008) 9,565 9,565 
Komputronik Biznes Sp. z o.o. (formerly Ken Technologie 

Informatyczne Sp. z o.o.) 
13,007 13,007 

B2C Mobile Sp. z o.o. (formerly Ken Computer IV Sp. z o.o.) 204 204 
Total goodwill 24,501 24,501 
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For the purpose of annual impairment testing, goodwill is 
allocated to cash generating units which are also separate operating segments (see also Note 1). The allocation 
of goodwill to particular segments is as follows: 

 
 

 31st March 
2019 

31st March 
2018 

Contanisimo/GK KAREN (retail 
chain) 11,290 11,290 

Komputronik Biznes 13,211 13,211 
Total goodwill 24,501 24,501 

 

The value in use of goodwill is determined by its recoverable value determined on the basis of a five-year forecast 
discounted at a rate of 7.5% of cash flows. 

The assumptions used in the test for the value of a retail chain were the continuation of the use of all stores with 
unchanged characteristics of operations. The calculation was based on historical sales and cost data of the 
organised retail chain. The growth of shop revenue and income was assumed at the average level of 5.5% y/y, 
which in the opinion of the Management Board corresponds to the natural process of retail sales functioning. At 
present, there are no known premises that could result in the adoption of significant sales development (higher 
dynamics) or limitation of sales (lower dynamics). Simultaneously with the assumption of revenue growth, an 
average 3% y/y increase in costs was assumed. 

In November 2013, the Company's name was changed from KEN technologie Informatyczne Sp. z o.o. to 
Komputronik Biznes Sp. z o.o. and the process of separating the Business Support Department from Komputronik 
S.A. and including it in the structures of Komputronik Biznes Sp. z o.o. was initiated in order to concentrate all the 
services provided to institutional customers in one place and to strengthen the cooperation between the divisions 
originally owned by different companies. 

While performing impairment tests on Komputronik Biznes, the basic assumption was made that this value refers 
only to a part of the activity of Komputronik Biznes Sp. z o.o. resulting from the activity of KEN Technologie 
Informatyczne Sp. z o.o. Thanks to the merger of the Business Department and the KEN company, as early as in 
the previous year, the decisive positive effects of the decision could already be seen. Plans for the following years 
envisage further development of this part of the Company's activity, resulting from the growing interest of 
institutions and companies in all kinds of IT services, as well as strengthening the position of Komputronik Biznes 
Sp. z o.o. as one of the key players in the field of IT solutions integration. The increase in revenue will be 
generated both by the sale of equipment and by an increase in the value of services sold. The tests for 
impairment assumed a moderate increase in the Company's revenue, not deviating from the general forecasts of 
the Management Board for the entire segment of the Company's operations, while the increase in operating 
expenses was based on inflationary assumptions and the income from the derived expenses (commissions for 
traders). 

Changes in the key assumptions that management has made in determining the recoverable amount of a unit that 
would cause the carrying amount of the unit to exceed its recoverable amount are unjustified and unlikely to 
occur. 
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8. Intangible assets 

Intangible assets used by the Group include trademarks, patents and licences, computer software, internally generated development work and other intangible assets. 
Intangible assets that have not been put into use by the balance sheet date are presented under “Intangible assets under development”. 

 
 

 
  

Trademarks 

 
Patents and 

licenses 

 
Computer 
software 

 
Development 

costs 
Other intangible 

assets 
Intangible assets 

under 
development 

 

Total 

As at 31st March 2019  

Gross carrying amount 2,723 3,804 8,730 37,447 2,146 7,169 62,019 
Accumulated depreciation and impairment losses (2,676) (1,899) (7,487) (18,613) (1,867) - (32,542) 
Net carrying amount 47 1,905 1,243 18,834 279 7,169 29,477 
Status as at 31st March 2018  

Gross carrying amount 2,723 3,142 13,325 33,326 2,349 12,704 67,569 
Accumulated depreciation and impairment losses (2,612) (1,405) (11,285) (25,493) (1,973) - (42,768) 
Net carrying amount 111 1,737 2,040 7,833 376 12,704 24,801 
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Trademarks 

 

Patents and 
licenses 

 

Computer 
software 

 

Development 
costs 

 

Other intangible 
assets 

Intangible assets 
under 

development 

 

Total 

for the period from 1st April 2018 to 31st March 2019  

Net carrying amount as at 31st March 2019 111 1,737 2,040 7,833 376 12,704 24,801 
Increases (acquisition, manufacturing, leasing) - 246 8 15,133 66 9,021 24,474 
Other changes (reclassifications, transfers, etc.) - 416 246 - - (14,556) (13,894) 
Depreciation (-) (64) (494) (1,051) (4,132) (163) - (5,904) 
Net carrying amount as at 31st March 2019 47 1,905 1,243 18,834 279 7,169 29,477 
for the period from 1st April 2017 to 31st March 2018  

Net carrying amount as at 31st March 2018 111 647 1,101 11,197 353 6,154 19,563 
Increases (acquisition, manufacturing, leasing) - 1,263 1,820 1,294 174 7,298 11,849 
Other changes (reclassifications, transfers, etc.) - - - - - (748) (748) 
Depreciation (-) - (173) (881) (4,658) (151) - (5,863) 
Net carrying amount as at 31st March 2018 111 1,737 2,040 7,833 376 12,704 24,801 

 
 
 
 

A significant component of intangible assets are as follows: 

Costs of completed development work related to the design, manufacture and testing of identifiable, unique and innovative computer programs with a carrying amount of PLN 
18,834 thousand and the remaining depreciation period – up to 5 years (31st March 2018: PLN 7,833 thousand). Computer programs developed as a result of development 
work in the current period include the MAXbyKT System, Retail Sales System, Sezam System, RWD Internet Shop. 

 
The value of expenditures incurred by the Group related to the design, manufacture and testing of computer programs that did not meet the criteria for recognition of intangible 
assets and the cost of day-to-day servicing of computer programs recognised by the Company as the cost of the period amounted to PLN 2,960 thousand in 2018. 

 
The most significant items of costs of development work completed and in the course of production: 

- MAX/Quatra – ERP-class IT system being a comprehensive solution supporting the management of a dispersed structure and individual business processes of the company. 
The key software in which each economic operation of the Company is mapped. MAX/Quatra is used to manage and operate in the following areas: accounting, finance, 
logistics, human resources and payroll, purchasing and sales. 

- Eureca – a data warehouse used by the Company to analyse the business situation and its planning and forecasting, fed with data from almost all systems. This software 
enables, among others, preparing a wide range of analyses, reports and profitability calculations. With the help of complicated queries, Eureca provides the possibility to 
prepare almost any report: from general to very detailed. 
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- Sezam – the Company's basic tool for managing its offer. It is used to introduce and catalogue the products that the Company sells. The system guarantees, among others, 
effective management of a wide offer in many sales channels, up-to-date online data for all users, integrated communication or comprehensive management of product 
information. 

- Magazynowy System Informatyczny/Warehouse Management System (WMS) – a program for managing the movement of products in warehouses, used in logistics. As any 
solution of this type, the software is used to coordinate warehouse work and its use is aimed at improving all processes related to warehouse management in the Company. A 
special task carried out within the WMS systems is faultless placement of goods in the warehouse and control of warehouse turnover. The system provides information on 
warehouse status according to many different criteria and enables efficient identification of each batch of goods and each individual shipment. 

- Sales Panel – sales system based on integration with the MAX eBusiness/Quatra system. The software can be run in any web browser. It uses PHP, HTML and JavaScript, 
which allow easy development and implementation of changes in the future. The load on the computer on which it is used is negligible, as opposed to dedicated ERP systems. 

- Netcorner – an e-commerce platform used to conduct advanced trade on the Internet. It is compatible with any currently available sales system, has integration with external 
systems (e.g. electronic payments, carrier applications, supplier systems, sales platforms, etc.). This online store project was created in response to rapid changes in trends in 
the creation and development of websites. 

 
 

As at the balance sheet date, the Group tested intangible assets that are not yet available for use (intangible assets in the course of production) for impairment and no 
impairment losses were recognised. 

 
 

Amortisation of intangible assets was recognised in the consolidated profit and loss account under the following items: 

“Cost of sales” – 2018: PLN 115 thousand (2017: PLN 116 thousand), 

“General and administrative expenses” – 2018: PLN 2,648 thousand (2017: PLN 2,595 thousand), 

“Selling expenses” – 2018: PLN 3,141 thousand (2017: PLN 3,152 thousand). 

In the reporting period, intangible assets did not constitute security for any liabilities.  

In the reporting period, no liabilities were incurred for the purchase of intangible assets. 
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9. Tangible fixed assets 

 
 

  
 

Land 

 
Buildings and 

structures 

 
Machines and 

equipment 

 
Means of 
transport 

 
Other fixed assets Tangible assets in 

the process of 
production 

 
 

Total 

As at 31st March 2019  

Gross carrying amount 3,375 53,440 24,666 15,358 12,239 4,654 113,732 
Accumulated depreciation and impairment losses - (20,516) (19,619) (9,920) (7,502) - (57,557) 
Net carrying amount 3,375 32,924 5,047 5,438 4,737 4,654 56,175 
Status as at 31st March 2018  

Gross carrying amount 3,307 54,552 23,566 14,665 12,777 1,854 110,721 
Accumulated depreciation and impairment losses - (20,965) (18,221) (8,590) (7,297) - (55,073) 
Net carrying amount 3,307 33,587 5,345 6,075 5,480 1,854 55,648 

 
 

Tangible fixed assets in the process of production also include advances for tangible fixed assets in the amount of PLN 1,218 thousand as at 31st March 2019. 
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Land 

 
Buildings and 

structures 

 
Machines and 

equipment 

 
Means of 
transport 

 
Other fixed 

assets 

Tangible assets in 
the process of 

production 

 

Total 

for the period from 1st April 2018 to 31st March 2019  

Net carrying amount as at 31st March 2019 3,307 33,587 5,345 6,075 5,480 1,854 55,648 
Acquisition through a business combination - - 18 - - - 18 
Increases (acquisition, manufacturing, leasing) - 1,857 1,803 1,484 438 6,734 12,316 
Reductions (disposal, liquidation) (-) - (852) (58) (289) (121) - (1,320) 
Other changes (reclassifications, transfers, etc.) - - - - - (3,934) (3,934) 
Revaluation to fair value (+/-) 68 167 - - - - 235 
Depreciation (-) - (1,835) (2,061) (1,832) (1,060) - (6,788) 
Net carrying amount as at 31st March 2019 3,375 32,924 5,047 5,438 4,737 4,654 56,175 
for the period from 1st April 2017 to 31st March 2018  

Net carrying amount as at 31st March 2018 2,941 35,060 6,345 4,073 6,244 348 55,011 
Increases (acquisition, manufacturing, leasing) - 462 1,459 3,402 534 2,785 8,642 
Sale of subsidiary (-) - - - (4) - - (4) 
Reductions (disposal, liquidation) (-) - (31) (188) - (182) (1,279) (1,680) 
Other changes (reclassifications, transfers, etc.) - - 2 - - - 2 
Revaluation to fair value (+/-) 366 - - - - - 366 
Depreciation (-) - (1,905) (2,280) (1,491) (1,116) - (6,792) 
Net foreign exchange profit/loss on translation (+/-) - 1 7 95 - - 103 
Net carrying amount as at 31st March 2018 3,307 33,587 5,345 6,075 5,480 1,854 55,648 
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Depreciation of tangible fixed assets was recognised in the following items of the 
consolidated profit and loss account: 

 
 

 from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

General and administrative expenses 1,654 2,785 
Sales costs 5,134 4,007 
Total depreciation of tangible fixed assets 6,788 6,792 

 

Land and buildings are carried at revalued amounts representing fair values at the date of revaluation less 
accumulated depreciation and impairment losses. Valuation of the fair value of property constituting fixed assets 
as at 31st March 2018 and 31st March 2019 was carried out by WGN WYCENY with its registered office in 
Ostrów Wlkp. and Kancelaria Lis, Mizera i Wspólnicy Sp. z o.o. with its registered office in Poznań and the 
Property Valuer Grzegorz Klimach – independent valuers not affiliated with Komputronik SA. 

The fair value of the right of perpetual usufruct of land was disclosed in the books as at 1st April 2016 in the value 
determined by the Starost of Poznań for the purpose of calculating the fees for the right of perpetual usufruct of 
land on the basis of the valuation made by independent experts on 1st October 2007 and the valuation made by 
the WGN Wyceny expert with its registered office in Ostrów Wielkopolski on 30th April 2019. As at 31st March 
2019, the fair value of land (perpetual usufruct right) does not significantly differ from its book value. The fair value 
of the land was determined on the basis of data from a comparable market reflecting the latest transaction prices 
for similar properties. 

The fair value of buildings was determined using the income approach, investment method and simple 
capitalisation technique. 

Details on land and buildings and information on the fair value hierarchy as at the end of the reporting period are 
as follows: 

 
 

  
Level 1 

 
Level 2 

 
Level 3 

Fair value as at 
31st 

March 2019 
Tangible fixed assets:  

Land - - 3,375 3,375 
Buildings and structures including those 
under construction - - 33,025 33,025 

Total - - 36,400 36,400 
 

There were no transfers between levels 1, 2 and 3 during the financial year. 

Assessed in the estimated reports – market value of the property – according to the prices from the date of 
valuation is the current market value as of 31st March 2019. 

If the Company's land and buildings were valued according to historical costs, their balance sheet value would be 
as follows: 

 
 

Net value 31st March 2019 31st March 2018 

land 1,251 1,251 

buildings and structures including those under construction 17,944 17,441 
Total 19,195 18,692 

 

In the reporting period there were no reasons to make any revaluation write-offs of tangible fixed assets. 

Tangible fixed assets in the course of production are mainly expenditures on modernisation of buildings and 
structures used by the Group. 

As at 31st March 2019, tangible fixed assets with a carrying amount of PLN 35,895 thousand (31st March 2018: 
PLN 33,524 thousand) served as security for the Group's liabilities. Information on collateral for liabilities is 
presented in Note 12.5. 
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In the reporting period no liabilities were incurred for the purchase of tangible fixed 
assets. 

 
10. Leased assets 

10.1. Financial leasing 
 

The Capital Group as a lessee uses tangible fixed assets on the basis of financial lease agreements. The carrying 
amount of assets subject to finance leases is as follows: 

 
 

  
Machines and 

equipment 

 
Means of 
transport 

 
Other fixed 

assets 

 

Total 

As at 31st March 2019  

Gross carrying amount 1,176 4,479 2,935 8,590 
Accumulated depreciation and impairment losses (353) (1,239) (1,233) (2,825) 
Net carrying amount 823 3,240 1,702 5,765 
Status as at 31st March 2018  

Gross carrying amount 220 3,331 2,935 6,486 
Accumulated depreciation and impairment losses (130) (552) (858) (1,540) 
Net carrying amount 90 2,779 2,077 4,946 

 

The future minimum lease payments outstanding as at the balance sheet date are as follows: 
 
 

 
 
 

 
As at 31st March 2019 

Financial lease payments 
payable in the period: 

up to 1 year 
from 1 year 

total up to 5 years 
 

Future minimum lease payments 1,483 2,666 4,149 
Financial costs (-) (124) (182) (306) 
Present value of future minimum lease payments 1,359 2,484 3,843 
Status as at 31st March 2018  

Future minimum lease payments 824 2,770 3,594 
Financial costs (-) (75) (15) (90) 
Present value of future minimum lease payments 749 2,755 3,504 

 

Characteristics of financial liabilities (leases) measured at amortised cost: 
 
 

  
Currency 

 
Interest rate Maturity 

date 

Carrying 
amount Liability 

in PLN short-term long-term 
As at 31st March 2019 
Leasing agreement up to 3 
years 

PLN WIBOR 1M + margin 2021 3,299 909 2,390 

Leasing agreement over 3 years PLN WIBOR 1M + margin 2020 544 451 93 
Financial leasing as at 31st March 2019 3,843 1,360 2,483 
Status as at 31st March 2018 
Leasing agreement up to 3 
years 

PLN WIBOR 1M + margin 2020 3,267 1,162 2,105 

Leasing agreement over 3 years PLN WIBOR 1M + margin 2021 237 104 133 
Financial leasing as at 31st March 2018 3,504 1,266 2,238 

 

In the period covered by the consolidated financial statements, no costs were recognised in respect of contingent 
lease payments. 
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10.2. Operational leasing and leasing agreements 
 

The Capital Group, as a lessee, uses tangible fixed assets on the basis of operating lease agreements (mainly 
rent of premises where the Capital Group's own stores are located). The value of future minimum operating lease 
payments due to lessors on this account is as follows: 

 

 31st March 
2019 

31st March 2018 

Future minimum fees for operating lease and tenancy agreements: 
Payable up to 1 year 10,970 13,102 

Payable between 1 and 5 years 24,805 9,468 
Payable over 5 years - 183 

Total 35,775 22,753 

 
The increase in future minimum lease payments as at 31st March 2019 compared to 31st March 2018 results 
mainly from the lease of additional warehouse space in 2018. 

In the reporting period, the Group recognised in the consolidated profit and loss account costs (rental and lease 
costs) of PLN 15,101,000 (31st March 2018: PLN 13,824 thousand). This amount includes only the minimum 
fees. In the period covered by the consolidated financial statements, there were no contingent fees. 

 
11. Investment real estate 

Changes in investment properties in the reporting period are presented below: 
 from 1st April 

2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Balance sheet value at the beginning of the period 12,241 29,686 
Acquisition of real estate 19,871 4,282 
Disposal of real estate (-) - (21,902) 
Revaluation to fair value (+/-) (357) 180 
Balance sheet value at the end of the period 31,755 12,246 

 
The fair value of the property amounts to PLN 31,755 thousand and was recognised in the current period's 
ledgers on the basis of valuations carried out by independent experts: WGN Nieruchomości with its registered 
office in Ostrów Wlkp. and the Property Valuer Grzegorz Klimach. Investment property valuations were carried out 
by reference to market transaction prices for similar properties in given locations – comparative approach – and 
adjusted by an index reflecting the price drop. There was no change in the valuation technique during the year. 

Investment properties are being held due to the increase in their value. 

In the reporting period, the Company did not generate any revenue from rents from investments in real estate. 

Investment properties secure loans granted to the Komputronik S.A. Capital Group by establishing contractual 
total capped mortgage in the amount of PLN 11,000 thousand (Property in Tanowo) and contractual total capped 
mortgage in the amount of PLN 15,000 thousand (Property in Gorzów). 

Details of investment properties and information on the fair value hierarchy as at 31st March 2019 
are presented below: 

 

  
Level 1 

 
Level 2 

 
Level 3 

Fair value 
as at 31st 

March 2019 
Investment properties:  

 Undeveloped land property in Tanowo - - 7,800 7,800 
Land property in Stachowo 

(Lesznowola commune) - - 7,429 7,429 

developed land property in Gorzów 
Wlkp. GW1G/00110056/5, GW1G/00000302/18 - - 3,494 3,494 

undeveloped land property in Gorzów 
Wlkp. GW1G/00040597/7 - - 760 760 

land property in Stachowo and Wolka Kosowska 
WA5M/00242913/3 - - 12,272 12,272 

Total - - 31,755 31,755 
 

There were no transfers between levels 1, 2 and 3 during the financial year. 
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12. Financial assets and liabilities  

12.1 Categories of financial assets and liabilities 

The value of financial assets presented in the consolidated balance sheet refers to the following categories of financial 
instruments as defined in IFRS 9: 

 
 

  

Note 
Name 

Financial instrument categories according to IFRS 9  
 

Total 
Valued at 

amortised 
cost 

Measurement at 
fair value through 

profit 
or loss 

 

Outside IFRS 9 

As at 31st March 2019  

Non-current assets:      

Receivables and loans 2,707 - - 2,707 
Current assets:     

Trade receivables 101,231 1,596 - 102,827 
Other receivables 17,153 - 228 17,381 
Loans 7,499 - - 7,499 
Financial derivatives - 112 - 112 
Other short-term financial assets - 13,624 - 13,624 
Cash and cash equivalents 11,299 - - 11,299 
Total financial asset category  139,889 15,332 228 155,449 

 

  Financial instrument categories according to IFRS 9  

Note 
Name 

Valued at 
amortised 

cost 

Measured at fair 
value 

through profit 

 

Outside IFRS 9 

 
Total 

  or loss   

As at 31st March 2019  

Long-term liabilities:      

Financial leasing - - 2,483 2,483 
Short-term liabilities:     

Trade liabilities 202,906 - - 202,906 
Other liabilities 31,399 - 13,278 44,677 
Loans, borrowings and other debt instruments 100,096 - - 100,096 
Financial leasing - - 1,360 1,360 
Financial derivatives - 77  77 
Total financial liabilities category  334,401 77 17,121 351,599 
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The value of financial liabilities presented in the consolidated balance sheet as at 31st March 2018 refers to the 
following categories of financial instruments specified in IAS 39: 

 
 
 

  
 

 
Note 
Name 

Financial instrument categories according to IAS 39  
 
 
 

Total 

 
 
 

Loans and 
receivables 

Measured at fair 
value through 
profit or loss – 

held for trading 

 
 

 
Outside IAS 39 

Status as at 31st March 2018  

Non-current assets:      

Receivables and loans 2,150 - - 2,150 
Current assets:     

Trade receivables 103,867   103,867 
Other receivables 29,949  1,182 31,131 
Loans 5,193 - - 5,193 
Financial derivatives - 109 - 109 
Other short-term 
financial assets 

- 25,896 - 25,896 

Cash and cash equivalents 10,106 -  10,106 
Total financial asset category  151,265 26,005 1,182 178,452 

 

  
 
 

Note 
Name 

Financial instrument categories according to IAS 39  
 
 

Total 

Measured at fair 
value through 
profit or loss – 

held for trading 

 

Valued at 
amortised cost 

 
 
 

Outside IAS 39 

Status as at 31st March 2018  

Long-term liabilities:      

Loans, borrowings and other debt 
instruments 

- 44,000 - 44,000 

Financial leasing - - 2,238 2,238 
Short-term liabilities:     

Trade liabilities - 228,455 - 228,455 
Other liabilities - 31,408 7,620 39,028 
Loans, borrowings and other debt 
instruments 

- 48,002 - 48,002 

Financial leasing - - 1,266 1,266 
Financial derivatives 398 - - 398 
Total financial liabilities category  398 351,865 11,124 363,387 
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12.2 Financial assets measured at amortised cost 
 

Financial assets classified by the Group as valued at amortised cost include receivables, loans and cash and 
cash equivalents. Disclosures relating to receivables are presented in Note 15. Disclosures regarding cash are 
presented in Note 16. 

The classification of financial assets measured at amortised cost for impairment is presented below: 
 
 

 31st March 2019 

Detailing 
Valuation at amortised cost – hierarchy 

Level 1 Level 2 Level 3 Total 
Gross Value (IFRS 9) 
Trade receivables - 100,581 5,198 105,779 
Other receivables 7,877 10,313 298 18,488 
Loans granted 9,545 - 433 9,978 
Cash and cash equivalents 11,299 - - 11,299 
Total 28,721 110,894 5,929 145,544 
Impairment losses (IFRS 9) 
Trade receivables - (393) (4,155) (4,548) 
Other receivables (2) (155) (298) (455) 
Loans granted (219)  (433) (652) 
Cash and cash equivalents - - - - 
Total (221) (548) (4,886) (5,655) 
Carrying amount (IFRS 9) 28,500 110,346 1,043 139,889 

 
 
 

 31st March 2019 31st March 2018 
Non-current assets:   

Other receivables 880 - 
Loans 1,827 2,150 
Long-term receivables and loans 2,707 2,150 
Current assets:   

Trade receivables 101,231 103,867 
Other receivables 17,153 31,131 
Loans 7,499 5,193 
Short-term receivables and loans 125,883 140,191 
Receivables and loans, including 128,590 142,341 
Trade receivables 101,231 103,867 
Other receivables 18,033 31,131 
Loans (note 11.2) 9,326 7,343 

 

12.2.1 Leasing receivables 

The Capital Group, as a lessor, leases IT equipment to its clients under financial leasing agreements. The 
carrying amount of financial lease receivables is as follows: 

The outstanding future minimum lease payments (reconciliation of the differences between the finance lease 
receivables and the present value of the minimum lease payments due) as at the balance sheet date are as 
follows: 

 

 
 
 

 
As at 31st March 2019 

Financial lease payments 
payable in the period: 

up to 1 year 
from 1 year 

total up to 5 years 
 

Receivables (gross) from financial leasing 1,793 1,021 2,814 
Unrealised financial revenue (-) (609) (141) (750) 
Net present value of future minimum lease payments 1,184 880 2,064 
Status as at 31st March 2018  

Net present value of future minimum lease payments - - - 
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12.2.2 Loans granted 

Granted loans are measured at amortised cost using the effective interest rate method. The carrying amount of loans is 
considered to be a reasonable approximation of fair value (see Note 12.6 on fair value). 

As at 31st March 2019, loans granted in PLN with a carrying amount of PLN 9,232,000 (31st March 2018: PLN 
5,345,000) bear interest at a variable interest rate based on WIBOR plus margin in the reporting period. The loan 
repayment dates fall between 2019 and 2024. 

As at 31st March 2019, loans granted in PLN with a carrying amount of PLN 94 thousand (31st March 2018: PLN 
1,998 thousand) had a fixed interest rate. The maturity of loans falls in 2019. 

The loans granted by the Group are as follows: 
 
 

 31st March 
2019 

31st March 
2018 

 
Long-term loans 

 
1,827 

 
2,150 

Short-term loans 7,499 5,193 
Total 9,326 7,343 

 

The change in the carrying amount of loans, including impairment losses, is as follows: 
 
 

Gross value 

from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Balance at the beginning of the period 7,687 7,561 
Amount of loans granted during the period 9,579 1,003 
Interest accrued at the effective interest rate 470 280 
Repayment of loans with interest (-) (7,758) (1,157) 
Gross value at the end of the period 9,978 7,687 
Write-offs for impairment   

Balance at the beginning of the period 759 344 
Reverse write-offs recognised as income during the period (-) (107) - 
Write-offs for impairment at the end of the period 652 344 
Balance sheet value at the end of the period 9,326 7,343 

 

The balance of the impairment loss at the beginning of the period, i.e. 1st April 2018, includes the impairment loss 
according to IFRS 9 in the amount of PLN 415 thousand. 

Impairment losses on loans were recognised in the “Financial Costs” of the income statement (see Note 25). 

12.3 Financial assets and liabilities measured at fair value through profit or loss 

12.3.1 Financial derivatives 

The Group uses derivatives to minimise the risk of changes in exchange rates of currencies in which part of the 
sale and purchase transactions are executed. 

Although they economically hedge the Group against currency risk, derivatives are not formal hedges within the 
meaning of IAS 39 and are therefore treated as held for trading (trade derivatives). All derivatives are measured at 
fair value, determined on the basis of market data (foreign exchange rates, interest rates). 

 
 

 31st March 2019 31st March 2018 
Current assets:   

Trade derivatives 112 109 
Short-term derivatives 112 109 
Assets – derivatives 112 109 
Short-term liabilities:   

Trade derivatives 77 398 
Short-term derivatives 77 398 
Liabilities – derivatives 77 398 
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Trade derivatives 

Individual classes of trade derivatives are presented in the table below: 
 
 

 Nominal value of 
transactions in 

foreign currency 

Carrying amount 
of instruments* 

 
Implementation deadline 

(in thousands) 
Financial 

assets 
Financial 
liabilities 

From To 

As at 31st March 2019      

Contracts in EUR 88 41 49 14th March 
2019 

25th April 
2019 

Contracts in USD 4,200 52 19 28th January 
2019 

17th May 
2019 

Contracts in CZK 22,900 19 9 28th February 
2019 

17th May 
2019 

Total trade derivatives 112 77   

Status as at 31st March 2018      

Contracts in EUR 88 88 59 26th February 
2018 

15th May 
2018 

Contracts in USD 4,200 21 29 26th February 
2018 

4th June 
2018 

Contracts in CZK 22,900 - 30 1st February 
2018 

29th June 
2018 

IRS PLN 4,110 - 280 11th May 
2017 

26th April 
2018 

Total trade derivatives 109 398   

* fair value 

The impact of trade derivatives on the financial result is presented in Note 25. 

12.3.2 Other financial assets 

 
The Group presents the following investments under other financial assets 

 
 

 Short-term assets 
31st March 
2019 

31st March 
2018 

Financial assets measured at fair value 
through profit or loss: 

 

Other 13,624 25,896 
Financial assets measured at fair value through 
profit or loss 13,624 25,896 

Total other financial assets 13,624 25,896 
 

Other financial assets include rights to purchase real estate resulting from the settlement of 7th November 2017, 
described in more detail in note 33 and in the Financial Statements of the Issuing Party for 2017. The remaining 
financial assets as at 31st March 2019 concern the ownership right or the right of perpetual usufruct to plot of land 
No. 100/1, 100/2, 100/3 from section 23 in Stargard, which the Group will obtain after the execution of the New 
Settlement Agreement. 

Off-balance sheet assets 

As at 31st March 2019 the Group did not have any off-balance sheet assets. 
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12.4 Financial liabilities measured at amortised cost 
 

12.4.1 Loans, borrowings and other debt instruments 
 

The value of loans, borrowings and other debt instruments included in the consolidated financial statements is 
presented in the table below: 

 

 Short-term 
liabilities 

Long-term 
liabilities 

31st March 
2019 

31st March 
2018 

31st March 
2019 

31st March 
2018 

Financial liabilities valued at 
amortised cost: 

 

Loans in the credit account 44,000 - - 44,000 
Overdrafts 55,420 47,599 - - 
Loans 676 403 - - 
Financial liabilities valued at 
amortised cost 100,096 48,002 - 44,000 

Total loans, borrowings and other debt instruments 100,096 48,002 - 44,000 
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All loans and borrowings are measured at amortised cost using the effective interest rate. The fair value of loans, borrowings and other debt instruments is presented in Note 
12.5. 

Information on the nature and extent of the risk to which the Company is exposed on account of loans, borrowings and other debt instruments is presented in the table below 
(see also note 31 on risks): 

 
 

 
 

As at 31st March 2019 

 
Currency 

 
Interest rate Maturity 

date 

Carrying 
amount Liability 

in PLN short-term long-term 
 Overdraft PLN Wibor 1M+bank margin October 2019 13,215 13,215 - 

Overdraft PLN Wibor ON+bank margin September 2019 9,771 9,771 - 
Overdraft PLN Wibor 1M+bank margin August 2019 14,516 14,516 - 
Loan in the credit account PLN Wibor 1M+bank margin September 2019 15,000 15,000 - 
Loan in the credit account PLN Wibor 1M+bank margin April 2019 29,000 29,000 - 
Overdraft PLN Wibor 1M+bank margin November 2019 8,470 8,470 - 
Overdraft PLN Wibor 1M+bank margin October 2019 5,012 5,012  

Overdraft PLN Wibor 1M+bank margin September 2019 4,436 4,436 - 
Loans PLN Wibor 1M+margin June 2019 676 676 - 

Total loans, borrowings and other debt instruments as at 31st March 2019 100,096 100,096 - 
Status as at 31st March 2018 

 Overdraft PLN Wibor 1M+bank margin October 2018 23,649 23,649 - 
Overdraft PLN Wibor ON+bank margin August 2018 13,072 13,072 - 
Overdraft PLN Wibor 1M+bank margin November 2018 1,263 1,263 - 
Overdraft PLN Wibor 1M+bank margin September 2019 15,000 - 15,000 
Overdraft PLN Wibor 1M+bank margin April 2019 29,000 - 29,000 
Loan in the credit account PLN Wibor 1M+bank margin October 2018 5,012 5,012 - 
Loan in the credit account PLN Wibor 1M+bank margin September 2018 4,603 4,603 - 
Loan PLN Wibor 1M+margin December 2018 403 403 - 

Total loans, borrowings and other debt instruments as at 31st March 2018 92,002 48,002 44,000 
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12.5 Security for payment of liabilities 
 

The Group's liabilities under loans, borrowings, other debt instruments and finance leases are covered by the 
following security (as at the balance sheet date): 

 contractual mortgage on real estate for the amount of PLN 89,000 thousand (2017: PLN 89,000 thousand), 

 registered pledge on inventories and agreements for the transfer of ownership of inventories up to PLN 
201,860 thousand (2017: PLN 201,860 thousand), 

 assignment of receivables up to the amount of PLN 15,000 thousand (2017: PLN 15,000 thousand), 

 assignment of rights under insurance policies up to the amount of PLN 326,360 thousand (2016: PLN 273,360 
thousand), 

 declaration of submission to execution, blank promissory note 

 power of attorney to dispose of current and future inflows to the bank account up to the amount of PLN 
15,000 thousand (2017: PLN 15,000 thousand). 

As at 31st March 2019, the following assets of the Capital Group (at balance sheet value) constituted a security for 
the repayment of liabilities: 

 
 

 31st March 2019 31st March 2018 
Tangible fixed assets, including leases 35,895 31,328 
Investment real estate 24,326 7,284 
Provisions 201,860 201,860 
Trade and other receivables 15,000 15,018 
Assets permanently held for sale - 770 
Total carrying amount of assets pledged as security 277,081 256,260 

 

 
In addition to the aforementioned forms of security, the loan agreements impose on the Group companies 
additional requirements to be met during the term of the loan. 

As at the balance sheet date, there were no breaches of loan agreements, borrowings or other debt instruments 
that would entitle the lender to demand early repayment of liabilities. Until the day of publication, the Issuing Party 
made an annexation of the contracts with banks, which concerned, among others, bank covenants binding from 
31st March 2019 (more detailed description in note 36 (events after the balance sheet date). 
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12.6 Other information on financial instruments 
 

12.6.1 Information on fair value of financial instruments 
 

The balance sheet value of financial assets and liabilities with their fair value is compared as follows: 
 
 

 
Class of financial instrument 

 
Note 
No. 

31st March 2019 31st March 2018 
Fair 

value 
Balance sheet 

value 
Fair 

value 
Balance sheet 

value 
Assets:      

Loans 9,326 9,326 7,343 7,343 
Assets from contracts with customers 14,641 14,641 - - 
Trade receivables 102,827 102,827 103,867 103,867 
Other receivables 19,398 19,398 31,131 31,131 
Financial derivatives 112 112 109 109 
Other classes of other financial assets 13,624 13,624 25,896 25,896 
Cash and cash equivalents 11,299 11,299 10,111 10,111 
Liabilities:      

Loans in the credit account 44,000 44,000 44,000 44,000 
Overdrafts 55,419 55,419 47,599 47,599 
Loans 677 677 403 403 
Financial leasing 3,843 3,843 3,504 3,504 
Financial derivatives 77 77 398 398 
Trade liabilities 202,906 202,906 228,455 228,455 
Other liabilities 44,677 44,677 39,028 39,028 

 

In the case of financial instruments for which an active market exists, their fair value is determined on the basis of 
parameters from the active market (sale and purchase prices). For financial instruments for which no active 
market exists, fair value is determined on the basis of valuation techniques, with maximum use of variables from 
active markets (foreign exchange rates, interest rates, etc.) as inputs to the model. 

With respect to financial assets and liabilities which, in accordance with the Group's accounting policies, are 
included in the consolidated balance sheet at fair value, additional information on measurement methods and fair 
value levels is presented below in Note 12.6.2. 

The fair value of financial assets and liabilities which, in accordance with the accounting policy of the Capital 
Group, are recognised in the balance sheet at amortised cost and for which there is no active market, was 
determined for the purpose of preparation of the note as the present value of future cash flows discounted at the 
market interest rate. These instruments are classified in the hierarchy of fair value to level 3. 

The Capital Group did not measure the fair value of trade receivables and trade liabilities – their balance sheet 
value is considered by the Group as a reasonable approximation of the fair value. 

12.6.2 Additional information on methods for measuring financial assets recognised in the consolidated 
balance sheet at fair value 

 
The table below presents financial assets and liabilities measured by the Group at fair value, classified to a 
specific level in the fair value hierarchy: 

Level 1 – quoted prices (without adjustments) from active markets for identical assets and liabilities, 

Level 2 – inputs to the valuation of assets and liabilities other than quoted prices within level 1, observable on the 
basis of variables from active markets, 

Level 3 – input data for valuation of assets and liabilities, not determined based on variables from active markets. 
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Class of financial instrument 

 
Note No. 

 
Level 1 

 
Level 2 

 
Level 3 Total fair 

value 

As at 31st March 2019 
Assets:      

Trade receivables - 1,596 - 1,596 
Trade derivatives - 112 - 112 
Other classes of other 
financial assets - - 13,624 13,624 

Total assets  - 1,708 13,624 15,332 
Liabilities:   

- 
 

(77) 
 

- 
 

(77) Trade derivatives (-) 
Total liabilities (-)  - (77) - (77) 
Net fair value  - 1,631 13,624 15,255 
Status as at 31st March 2018 
Assets:      

Trade derivatives - 109 - 109 
Total assets - 109 - 109 
Liabilities:      

Trade derivatives (-) - (398) - (398) 
Total liabilities (-) - (398) - (398) 
Net fair value  - (289) - (289) 

 

In the reporting period there were no significant transfers between Level 1 and Level 2 of fair value of instruments. 

a) Derivatives 
The majority of derivatives are currency instruments measured using a model based on market parameters, i.e. 
exchange rates and interest rates (Level 2). 

b) Trade receivables 
The valuation of trade receivables was made on the basis of the terms and conditions of the transaction with the 
factor. 

c) Other classes of other financial assets 
Other financial assets include rights to purchase real estate under the Settlement Agreement of 7th November 
2017, the value of which is based on expert valuations. 

12.6.3 Reclassification 
 

In the reporting period, no financial instruments were reclassified. 

12.6.4 Derecognition from the balance sheet 
 

As at 31st March 2019, the Capital Group did not hold any financial assets whose transfers qualify for 
derecognition from the balance sheet. 
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13. Deferred tax assets and liabilities 

Deferred income tax assets and liabilities affect the consolidated financial statements in the following way: 
 
 
 

 Note 
No. 

31st March 
2019 

31st March 
2018 

Balance at the beginning of the period:    

Deferred income tax assets* 3,254 10,830 
Provision for deferred income tax 7,426 9,755 
Deferred tax per balance at the beginning of the period  (4,172) 1,075 
Change in the balance in the period influencing:    

Profit and loss account (+/-) (889) (624) 
Other comprehensive income (+/-) (49) (69) 
Deferred tax per balance at the end of the period, including: (5,110) 382 
Deferred income tax assets  4,429 7,808 
Provision for deferred income tax 9,539 7,426 

 

*The balance of deferred income tax assets at the beginning of the period was adjusted by a trademark asset of 
PLN 4,554 thousand (see Note 3). 
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Titles of temporary differences 

Balance at the 
beginning of the 

period 

Change of state: 
Balance at the end 

of the period 
profit 

and loss account 
other 

comprehensive 
income 

As at 31st March 2019 
Assets:     

Tangible fixed assets 76 - 2 78 
Investment real estate 1,049 (94) - 955 
Financial derivatives 76 (76) - - 
Provisions 927 22 - 949 
Trade receivables 24 112 - 136 
Other assets - 90 - 90 
Liabilities:     

Employee benefits liabilities 315 (27) - 288 
Provisions for employee benefits 65 (10) - 55 
Other provisions 27 175 - 202 
Financial derivatives - 15 - 15 
Trade liabilities - 47 - 47 
Loans, borrowings and other debt instruments - 36 - 36 
Other liabilities 695 116 - 811 
Other:     

Trademarks* - - - - 
Unsettled tax losses - 767 - 767 
Total 3,254 1,173 2 4,429 
Status as at 31st March 2018 
Assets:     

Tangible fixed assets 76 - - 76 
Investment real estate 1,049 - - 1,049 
Financial derivatives 213 (137) - 76 
Provisions 517 410 - 927 
Trade receivables - 24 - 24 
Other assets 132 (132) - - 
Liabilities:     

Employee benefits liabilities 223 92 - 315 
Provisions for employee benefits 39 26 - 65 
Other provisions 41 (14) - 27 
Trade liabilities 90 (90) - - 
Other liabilities 1,011 (316) - 695 
Other:     

Trademarks 6,545 (1,991) - 4,554 
Unsettled tax losses 894 (894) - - 
Total 10,830 (3,022) - 7,808 

 

*The balance of deferred income tax assets at the beginning of the period was adjusted by a trademark asset of 
PLN 4,554 thousand (see Note 3). 
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Provision for deferred income tax: 
 

 
Titles of temporary differences 

Balance at the 
beginning of the 

period 

Change of state: 
Balance at the end 

of the period 
profit 

and loss account 
other 

comprehensive 
income 

As at 31st March 2019 
Assets:     

Intangible assets 2,224 415 - 2,639 
Tangible fixed assets 4,781 977 47 5,805 
Investment real estate - 16 - 16 
Financial derivatives 21 - - 21 
Trade receivables 10 38 - 48 
Assets from contracts with customers - 399 - 399 
Other assets 60 494 - 554 
Liabilities:     

Trade liabilities 122 (122) - - 
Loans, borrowings and other debt instruments 208 (208) - - 
Other liabilities - 57 - 57 
Total 7,426 2,066 47 9,539 
Status as at 31st March 2018 
Assets:     

Intangible assets 4,131 (1,907) - 2,224 
Tangible fixed assets 4,584 266 (69) 4,781 
Financial derivatives 154 (133) - 21 
Trade receivables - 10 - 10 
Other assets 680 (620) - 60 
Liabilities:     

Trade liabilities 25 97 - 122 
Loans, borrowings and other debt instruments 181 27 - 208 
Total 9,755 (2,260) (69) 7,426 

 

As at 31st March 2018, the amount of negative temporary differences, unsettled tax losses and tax allowances in 
relation to which the Capital Group did not recognise deferred tax assets in the consolidated financial statements 
amounted to PLN 0 thousand. 

 
14. Provisions 

The consolidated financial statements of the Capital Group include the following items of inventories: 
 

 31st March 2019 31st March 2018 

Goods 217,485 232,688 

Total carrying amount of inventories 217,485 232,688 

 
The value of inventories is reduced by the value of bonuses allocated to inventories in the amount of PLN 586 
thousand as at 31st March 2019 (31st March 2018: PLN 440 thousand). 

In the reporting period, the Capital Group recognised in the operating activities of the consolidated profit and loss 
account the costs of sold inventories and unallocated indirect production costs in the total amount of PLN 
1,742,474 thousand (2017: PLN 1,813,482 thousand). The value of received and estimated bonuses, rebates, 
support and sales promotion from producers/distributors, reducing the cost of goods and materials sold in the 
profit and loss account, amounted to PLN 26,218 thousand (2017: PLN 46,730 thousand). 

 
 

Inventory write-offs, which in the reporting period charged other operating costs of the consolidated profit and loss 
account amounted to PLN 618 thousand (2017: PLN 870 thousand). The Group also reversed impairment losses 
in the amount of PLN 2,129 thousand (2017: PLN 944 thousand). 

 

 31st March 2019 31st March 2018 
Balance as at the beginning of period 4,254 4,328 
Write-offs recognised as cost in the period 618 870 
Reversed write-offs recognised as income in the period (-) (2,129) (944) 
Balance as at the end of period 2,743 4,254 
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As at 31st March 2018, inventories with a carrying amount of PLN 201,860 thousand (31st March 2018: PLN 
201,860 thousand) served as security for the Group's liabilities. Information on collateral for liabilities is presented 
in Note 12.5. 

 
15. Trade receivables and other receivables 

Trade receivables and other receivables recognised by the Group under receivables and loans (see Note 12.2) 
are as follows: 

15.1 Long-term receivables: 
 
 

 31st March 2019 31st March 2018 

Other receivables 880 - 

Write-offs for receivables (-) - - 

Long-term receivables 880 - 

 

Long-term receivables are lease receivables (see Note 12.2.1). 
 
 

15.2 Short-term receivables: 
 
 

Financial Assets (IFRS 9): 31st March 2019 31st March 2018 
Trade receivables* 107,382 107,556 
Write-offs for trade receivables (-) (4,555) (3,689) 
Net trade receivables 102,827 103,867 
Deposits paid on other accounts 1,065 8 
Other receivables 16,544 29,941 
Write-offs for financial receivables (-) (456) - 
Other net financial receivables 17,153 29,949 
Financial receivables 119,980 133,816 
Non-financial assets (other than IFRS 9):   

Receivables from taxes and other benefits 1,365 1,182 
Write-offs for non-financial receivables (-) (1,137) - 
Non-financial receivables 228 1,182 
Total short-term receivables 120,208 134,998 

*Including the value of PLN 7,513 thousand are estimates of bonuses, rebates, support and sales promotion received from 
producers/distributors (31st March 2018: PLN 15,154 thousand). 

 

The carrying amount of trade receivables is considered by the Group as a reasonable approximation of fair value 
(see note 12.6). 
The Capital Group assessed receivables for impairment in accordance with its accounting policies (see “Basis for 
Preparation and Accounting Policies”, item c). Write-offs for receivables, which in the reporting period were 
charged to other operating expenses of the consolidated profit and loss account, amounted to PLN 929 thousand 
(2018: PLN 704 thousand). 

Changes in revaluation write-offs of receivables in the period covered by the consolidated financial statements are 
presented in the tables below: 

Write-offs for trade receivables: 
 
 

 31st March 2019 31st March 2018 
Balance as at the beginning of period 3,946 3,770 
Write-offs recognised as cost in the period 929 704 
Reversed write-offs recognised as income in the period (-) (352) (536) 
Write-offs used (-) 32 (249) 
Balance as at the end of period 4,555 3,689 
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The balance of impairment loss at the beginning of the period, i.e. 1st April 2018, 

includes impairment loss according to IFRS 9 of PLN 430 thousand, of which PLN 257 
thousand relates to financial assets measured at amortised cost, while PLN 173 
thousand relates to financial assets measured at fair value through profit or loss. 

Write-offs for other financial receivables: 
 

 from 1st April 2018 
to 

31st March 2019 

from 1st April 2017 
to 

31st March-2018 
Balance as at the beginning of period 274 - 
Write-offs recognised as cost in the period 182 - 
Balance as at the end of period 456 - 

The balance of the impairment loss at the beginning of the period, i.e. 1st April 2018, includes the impairment loss 
according to IFRS 9 of PLN 274 thousand, relating to financial assets measured at amortised cost. 

Further analysis of the credit risk of receivables, including the age analysis of past due receivables not covered by 
the impairment loss, is presented in Note 31. 

As at 31st March 2019, receivables with a carrying amount of PLN 15,000 thousand (31st March 2018: PLN 
15,000 thousand) served as security for the Group's liabilities. Information on collateral for liabilities is presented in 
Note 12.6. 

15.3 Other short-term financial receivables 

As at 31st March 2019 other receivables in the total amount of PLN 16,544 thousand include: 

- other receivables from other entities in the total amount of PLN 5,038 thousand and 

- other receivables from related parties in the total amount of PLN 11,506 thousand, described in Note 29.1 
 

16. Cash and cash equivalents 
 
 

 31st March 2019 31st March 2018 
Cash on bank accounts held in PLN 3,279 3,912 
Cash at bank accounts in foreign currencies 2,761 1,192 
Cash in hand 520 791 
Short-term deposits 4,739 4,209 
Other - 7 
Total cash and cash equivalents 11,299 10,111 

 

For the purposes of preparing the consolidated statement of cash flows, the Capital Group classifies cash in the 
manner adopted for presentation in the balance sheet. 

 
17. Non-current assets held for sale and discontinued operations 

The property classified as investment property as at 31st March 2018, located in Wrocław, Poland, with a carrying 
amount of PLN 770 thousand, was sold on 6th December 2018. Liabilities related to assets held for sale as at the 
balance sheet date did not occur. 

In the reporting period, discontinued operations did not occur. 
 

18. Equity 

18.1 Core capital 

As at 31st March 2019 the Parent Company's share capital amounted to PLN 979 thousand (31st March 2018: 
PLN 979 thousand) and was divided into 9,793,974 shares (31st March 2018: 9,793,974) with a nominal value of 
PLN 0.10 each. All shares have been fully paid up. 

All shares equally participate in the dividend distribution and each share gives the right to one vote at the General 
Meeting of Shareholders. 

In the financial year 2018, there were no changes in the amount of share capital. 
 

 
 

Shares issued and fully paid up: 

from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

 

Number of shares at the beginning of the period 9,793,974 9,793,974 
Number of shares at the end of the period 9,793,974 9,793,974 
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18.2 Capital from the sale of shares above their nominal value 

Capital from the sale of shares above their nominal value is presented in the table below: 
 
 

 
Issue price 

(PLN) 
Number of 

shares 

 
Emission value Nominal value 

(-) 
Costs of issue 

(-) 
Surplus from the 

sale of shares 

Capital from the sale of shares above their nominal value as at 1st April 2017 77,175 

Issue of series B and F 
shares 

- - - - (333) (333) 

Capital from the sale of shares above their nominal value as at 31st March 2018 76,842 

Capital from the sale of shares above their nominal value as at 31st March 2019 76,842 
 

18.3 Other capital 

 
 Capital from 

valuation 
of share-based 

payment 
programs 

Accumulated other comprehensive income 
by title: 

 

Total other 
capital Revalued 

Tangible 
Fixed Assets 

Profit/loss on 
translation 
of foreign 
exchange 

differences 

Other total 
comprehensive 

income 

Balance as at 1st April 2017 2,589 14,492 31 14,523 17,112 
Other comprehensive income for the period 
from 1st April 2017 to 31st March 2018 

- 157 (4) 153 153 

Balance as at 31st March 2018 2,589 14,649 27 14,676 17,265 
Other comprehensive income for the period 
from 1st April 2018 to 31st March 2019 

- 197 3 200 200 

Balance as at 31st March 2019 2,589 14,846 30 14,876 17,465 
 

18.4 Share-based payment programmes 

In the reporting period, the Group did not launch any share-based payment programmes. All existing share-based 
payment programmes were completed in the year preceding the reporting period. 

18.5 Non-controlling interests 

Non-controlling interests presented in the Group's equity capital relate to the following subsidiaries: 
 

 31st March 
2019 

31st March 
2018 

Benchmark Sp. z o.o. 290 264 
Komputronik API Sp. z o.o. 46 32 
Movity Sp. z o.o. (24) 316 
Cogitary Sp. z o.o. Sp. k. 98 56 
Total non-controlling shares 410 668 

 

In the period covered by the consolidated financial statements, the value of non-controlling interests changed due 
to transactions affecting the Group's structure and settlement of total income in the part attributable to non-
controlling interests, as presented in the table below: 

 

 from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Balance at the beginning of the period 668 782 
Total revenue:   

Net profit (loss) for the period (+/-) (41) 155 
Other changes, including payment of dividends (217) (269) 
Balance of non-controlling shares at the end of the period 410 668 
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Capital transactions between the Group and non-controlling entities which did not result in the loss of control did 
not occur. 

 
19. Employee benefits 

19.1 Costs of employee benefits 
 

 from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Salary costs 45,183 45,183 
Social security costs 10,133 10,133 
Costs of share payment programmes 55,316 55,316 

 

 
19.2 Employee benefits liabilities and provisions 

Employee benefits liabilities and provisions included in the consolidated balance sheet include: 
 

 Short-term 
liabilities and provisions 

31st March 
2019 

31st March 
2018 

Short-term employee benefits:   

Remuneration liabilities 2,639 2,640 
Social Insurance Liabilities 2,207 2,160 
Provisions for unused holidays 1,472 1,915 
Short-term employee benefits 6,318 6,715 
Total employee benefits liabilities and provisions 6,318 6,715 

 

As at 31st March 2019 and 31st March 2018, the Group did not recognise any liabilities due to defined benefits 
(severance pay) due to insignificance of the liability. 

 
20. Other provisions 

Did not occur. 
 

21. Trade liabilities and other liabilities 

Trade liabilities and other liabilities (see also Note 12) are as follows: 

Short-term liabilities: 
 

 31st March 2019 31st March 2018 
Financial liabilities (IFRS 9):   

Trade liabilities* 202,906 228,455 
Liabilities due to purchase of fixed assets 1 - 
Other financial liabilities 31,398 31,408 
Financial liabilities 234,305 259,863 
Non-financial liabilities (other than IFRS 9):   

Liabilities due to taxes and other benefits 11,263 3,246 
Prepayments and advances received for deliveries 263 425 
Liabilities due to construction contracts - 106 
Other non-financial liabilities 1,752 3,843 
Non-financial liabilities 13,278 7,620 
Total short-term liabilities 247,583 267,483 

*Including the value of PLN 37,452 thousand reducing the value of trade liabilities are estimates of bonuses, discounts, 
support and sales promotion received from producers/distributors (31st March 2018: PLN 35,053 thousand). 

 
The carrying amount of trade payables is considered by the Group as a reasonable approximation of fair value 
(see Note 12.6). 
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22. Accruals 
 
 

 Short-term settlements Long-term settlements 
31st March 2019 31st March 2018 31st March 2019 31st March 2018 

Assets – accruals: 
Rentals - - - - 
Other prepaid costs 2,367 7,532 67 310 
Assets – total accruals 2,367 7,532 67 310 
Liabilities – accruals: 
Subsidies received - 22 - - 
Deferred income 35 197 - - 
Other settlements 2,324 3,474 1,742 655 
Liabilities – total accruals 2,359 3,693 1,742 655 

 

As at 31st March 2019, other settlements include i.a.: 

- settlement of a special promotional offer of operating leases resulting from the conclusion of a lease agreement 
of warehouse space in the total value of PLN 2,828 thousand (short-term part: PLN 1,086 thousand, long-term 
part: PLN 1,742 thousand), 

In previous periods, the Company obtained an EU subsidy to finance the purchase of fixed assets and intangible 
assets. Benefits from subsidies are recognised over the amortisation period of intangible assets, i.e. 3-5 years, 
and fixed assets, i.e. 3-5 years. In the reporting period, the Company recognised other operating income on this 
account in the amount of PLN 23 thousand (2017: PLN 184 thousand). As at the balance sheet date, there are no 
unfulfilled conditions that could contribute to the need to return the received subsidy. 

 
23. Assets and liabilities from contracts with customers 

 
 

 31st March 
2019 

Assets from contracts with customers  

Balance as at the beginning of period 6,234 
Revenue recognised in the current period relating to obligations 
to provide fulfilled (or partially fulfilled) services 

(26,429) 

Adjustments to revenue resulting from a change in the method of measuring the degree 
of fulfilment 
of an obligation or from an amendment to a contract 

- 

Non-invoiced receivables 34,836 
Revaluation write-off - 
Balance as at the end of period 14,641 

 

As at 31st March 2018 there were no assets under contracts with customers. The restatement of data as at 1st 
April 2018 is presented in Note 3. 

The balance of assets under contracts with customers includes primarily non-invoiced sales related to contracts 
for the construction of hospitals and IT infrastructure for public sector entities, for which the Group recognises 
revenues as the work is performed. The Group applies the input-output method to measure the degree of 
complete fulfilment of the service obligation. Revenue is recognised based on the expenditure incurred by the 
Group in meeting its obligations to provide services, relative to the total expected expenditure necessary to meet 
its obligations to provide services. 

The Group's remuneration for contracts for the construction of hospitals and IT infrastructure is received in part in 
proportion to the performed scope of works and after final acceptance by customers. 

The Group grants quality guarantees to its customers for the objects of contracts and provides performance 
bonds in the form of insurance guarantees. 

The total amount of the transaction price attributable to the obligation to perform a service which has not been 
performed as at 31st March 2019 is as follows: PLN 104,977 thousand. According to the Group's expectations, 
this amount will be due in exchange for the performance of contracts for customers. The amount includes 
remuneration under contracts concluded with customers and additional remuneration which, according to the 
Group, is highly probable to be received based on contractual provisions. 

As at 31st March 2019, revenue from contracts with respect to which assets under agreements with customers 
were incurred will be realised in the years 2019-2022. 
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24. Revenue and operating costs 

24.1 Costs by type 
 
 

 
Note from 1st April 

2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Depreciation  12,693 12,491 
Employee benefits 55,305 53,934 
Consumption of materials and energy 9,877 9,513 
Foreign services 187,100 115,195 
Taxes and fees 1,201 23,357 
Other generic costs 2,429 2,963 
Total costs by type  268,605 217,453 
Value of goods and materials sold  1,716,255 1,821,018 
Change in the state of products, production in progress (+/-) (4,638) (8,551) 
Cost of sales, selling expenses and 
general administrative expenses 

 
1,980,222 2,029,920 

 
24.2 Other operating revenue 

 
 

 
Note from 1st April 

2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Profit from the disposal of non-financial fixed assets  86 15 
Measurement of investment property at fair value - 182 
Reversal of revaluation write-offs for inventories 1,202 110 
Release of unused provisions 88 - 
Penalties and compensations received 565 1 
Subsidies received 474 788 
Inventory surpluses 256 - 
Other revenue, including from lease of office space 3,304 2,543 
Total other operating income  5,975 3,639 

 

24.3 Other operating costs 
 
 

 
Note from 1st April 

2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Loss from the disposal of non-financial fixed assets  556 479 
Measurement of investment property at fair value 34 - 
Write-offs for financial receivables 113 42 
Write-offs for non-financial receivables 1,156 12 
Inventory value write-offs 129 - 
Creation of reserves 512 181 
Penalties and compensations paid 2,715 2,081 
Inventory shortages 215 1,398 
Costs of litigation 93 31 
Scraping/disposal 96 199 
Other costs 1,228 4,566 
Total other operating costs  6,847 8,989 
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25. Financial Revenue and Costs 

25.1 Financial revenue 
 
 

 
Note from 1st April 

2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Interest income on financial instruments 
not at fair value through profit or loss: 
Loans and receivables  85 328 
Debt securities 
held to maturity 23 - 

Interest income on financial instruments not at fair value 
through profit or 
loss 

  
108 

 
328 

Profit on measurement and exercise of financial 
instruments at fair value through profit or 
loss: 
Trade derivatives  510 1,222 
Profit on measurement and exercise of financial instruments 
at fair value through profit or 
loss 

 
510 

 
1,222 

Foreign exchange profit (loss) (+/-): 
Cash and cash equivalents  101 159 
Loans and receivables 24 1,509 
Foreign exchange profit (loss) (+/-) 125 1,668 
Dividends on financial assets available for sale  - 784 
Reversal of revaluation write-offs for receivables and 
loans 162 - 

Other financial revenue 640 446 
Valuation of investment properties 465 - 
Total financial revenue  2,010 4,448 

 

The Group does not have financial assets and liabilities from the categories designated at initial recognition as 
measured at fair value through profit or loss. The reported profit and loss from the measurement and realisation of 
financial instruments measured at fair value through profit or loss relates in full to financial instruments held for 
trading. 
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25.2 Financial costs 
 
 

 
 

Note from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Interest expense on financial instruments 
not at fair value through profit or loss: 
Financial lease liabilities  148 106 
Loans in the credit account 2,848 2,742 
Overdrafts 1,366 230 
Loans (1,911) (38) 
Trade liabilities and other 
liabilities 2,435 40,516 

Interest expense on financial instruments 
not at fair value through profit or loss 

 
4,886 43,556 

Losses on measurement and realisation of financial 
instruments at fair value through profit or 
loss: 
Trade derivatives  361 3,487 
Hedging derivatives (173) (173) 
Losses on measurement and realisation of financial 
instruments 
at fair value through profit or 
loss 

 
188 

 
3,314 

Foreign exchange profit (loss) (+/-): 
Cash and cash equivalents  3 - 
Loans and receivables 110 - 
Financial liabilities measured at amortised 
cost 743 - 

Foreign exchange profit (loss) (+/-)  856 - 
Valuation of investment properties  789 183 
Write-offs for receivables and loans - - 
Other financial costs (including commissions on loans) 1,203 2,858 
Total financial costs  7,922 49,911 

 

Write-offs for receivables related to operating activities are recognised by the Group as other operating expenses 
(see Note 24). 

 
26. Income tax 

 
 

 
Note from 1st April 

2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Current tax: 
Tax accounting for the reporting period  2,016 852 
Current tax 2,016 852 
Deferred tax: 
Origin and reversal of temporary differences  819 693 
Deferred tax 819 693 
Total income tax  2,835 1,545 
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The reconciliation of the income tax calculated at the rate of 19% on the profit 
before tax with the income tax disclosed in the consolidated profit and loss account 
is as follows: 

 

 
 

Note from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Result before tax  10,711 (35,908) 
Tax rate applied by the Parent 
Company 19% 19% 

Income tax at the domestic rate of the Parent 
Company 

 
2,035 (6,823) 

Reconciliation of income tax on account of: 
Application of a different tax rate in the companies 
of the entity (+/-) 

 
(177) - 

Income not subject to taxation (-) (449) (462) 
Costs not permanently constituting 
tax deductible costs (+) 2,527 9,268 

Use of previously unrecognised 
tax losses (-) (3) (445) 

Unrecognised deferred tax asset 
for negative temporary differences (+) 4 - 

Unrecognised deferred tax asset 
for tax losses (+) 117 - 

Valuation of trademarks (-) (1,445) - 
Adjustments to tax expense for previous 
periods (+/-) 226 - 

Income tax  2,835 1,538 
Average tax rate applied  26.5% -4.3% 

 

The tax rates applied by the companies of the Capital Group were as follows: 
 

 from 1st April 2018 
to 31st March 2019 

from 1st April 2017 
to 31st March 2018 

Poland 19%/15% 19% 
Czech Republic 19% 19% 
Cyprus 12.5% 10% 

 
27. Profit per share and dividends paid out 

27.1 Profit per share 

Profit per share is calculated according to the formula net profit attributable to shareholders of the parent company 
divided by the weighted average number of ordinary shares outstanding in a given period. 

When calculating diluted earnings per share, the dilutive effect of share options is taken into account in the 
denominator of the formula (see item 15 on share payment programmes). 

The calculation of basic and diluted earnings (loss) per share together with reconciliation of the weighted average 
diluted number of shares is presented below. 

 

 from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Number of shares used as the denominator of the formula 
Weighted average number of ordinary shares 9,793,974 9,793,974 
Dilutive impact of convertible options per share - - 
Weighted average diluted number of ordinary shares 9,793,974 9,793,974 
Net profit (loss) 7,876 (37,453) 

Basic profit (loss) per share (PLN) 0.80 (3.82) 
Diluted profit (loss) per share (PLN) 0.80 (3.82) 
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Share convertible options under the incentive schemes described in Note 18.4 are 
dilutive. 

 

28. Dividends 

In the reporting period, the Group paid out dividends in the amount of PLN 0 (2017: PLN 444 thousand). 
 

29. Cash flow 

In order to determine the cash flow from operating activities, the following adjustments were made to the profit 
(loss) before tax: 

 
 

 from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Corrections 
Depreciation and impairment losses on tangible fixed assets 6,788 6,805 
Depreciation and impairment losses of intangible assets 5,904 5,863 
Change in fair value of investment property 329 (180) 
Impairment losses on financial assets 394 - 
Profit (loss) from the sale of non-financial fixed assets 583 177 
Currency translation profit (loss) (3) (104) 
Interest costs 4,226 3,579 
Interest and dividend income (470) (322) 
Other corrections (1,928) (3,560) 
Total corrections 15,823 12,258 
Change in stocks 15,203 30,395 
Change in assets due to contracts with customers (14,641) - 
Change in receivables 13,885 41,390 
Change in liabilities (18,597) (35,643) 
Change in reserves and accruals 5,032 (7,015) 
Changes in working capital 882 29,127 

 

The Group presents the implementation of factoring agreements, including the change in the balance of factoring 
liabilities, in the statement of cash flows in operating activities. 

Net cash flows from operating activities in the reporting period amounted to PLN 25,510 thousand (2017:   PLN 
7,845 thousand). 

For the purposes of preparing the consolidated statement of cash flow, the Capital Group classifies cash in the 
manner adopted for presentation in the balance sheet (see Note 16). 

 
30. Transactions with related parties 

Entities related to the Capital Group include key management personnel, associates, subsidiaries excluded from 
consolidation and other related entities, including entities controlled by the owners of the Parent Company. 

Unsettled balances of receivables and liabilities are usually settled in cash. 

Information on contingent liabilities relating to related parties is presented in Note 27. 

30.1 Transactions with key management personnel 

The key management personnel of the Group includes members of the management board of the parent 
company and its subsidiaries. The remuneration of the key personnel in the period covered by the consolidated 
financial statements was: 

 

 from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Benefits for managerial staff  
1,401 

 
930 Short-term employee benefits 

Total benefits 1,401 930 
 

Detailed information on the remuneration of the Management Board of the Parent Company is presented in Note 37. 
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The Group granted loans to key management staff in the amount of PLN 0 thousand in 
the period covered by consolidated financial statements (2017: PLN 737 thousand). 
The balance of loans granted was as at 31st March 2019: PLN 3,130 thousand (31st 
March 2018: PLN 3,386 thousand). The loans are short-term and long-term and will be 
repaid by 2024. 

The Group did not receive any loans from key management personnel in the period covered by the consolidated 
financial statements (2017: PLN 0 thousand). The balance of loans granted as at 31st March 2019 amounted to 
PLN 0 thousand (31st March 2018: PLN 0 thousand). 

30.2 Transactions with associates, non-consolidated subsidiaries and other related parties 

The list of investments in subsidiaries excluded from consolidation and investments in associates, together with 
basic information on the companies, is presented in Note 1. 

In the period covered by the consolidated financial statements, the following amounts of revenues from sales and 
receivables from associates, subsidiaries and other related entities were recognised: 

 
 

 Operating 
income 

from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Sales to:  
3,208 

 
952 Other related entities 

Total 3,208 952 
 
 

 Receivables 
31st March 2019 31st March 2018 

Sales to:  
11,506 

 
18,808 Other related entities 

Total 11,506 18,808 

 
In the financial year 2018, the Group sold to entities controlled by key management personnel for the amount of 
PLN 3,208 thousand (PLN 952 thousand in 2017 – the balance of receivables on this account amounted to PLN 
11,506 thousand as at 31st March 2019 and PLN 18,808 thousand as at 31st March 2018). The balance includes 
mainly receivables due to the sale of shares of Tradus Sp. z o.o. in the comparable period, amounting to PLN 
3,800 thousand, and the sale of loan receivables in full factoring, amounting to PLN 6,417 thousand. In 2018, the 
factoring loan receivable of PLN 6,412 thousand was partially repaid. The repayment date of receivables from the 
sale of shares falls on March 2020, while for receivables from factoring agreements, the repayment date was set 
at 7 days from the date of obtaining payment of cash from the Debtor. The above transactions are secured by 
surety agreements of unlimited duration granted by EKB Sp. z o.o. and WBiTotal Sp. z o.o. (current shareholders 
of the Issuing Party), whose beneficiary is the Issuing Party. 

The Management Board of the Issuing Party takes into account that the recovery of a part or all of these 
receivables is connected with future decisions of administrative organs concerning the company Tradus. As at 
31st March 2019, the Management Board, based, among others, on the following characteristics of receivables, 
interest payments to date and the legal opinion submitted by the Management Board of Tradus Sp. z o.o., did not 
create revaluation write-offs for these receivables. In accordance with the requirements of IFRS 9 as at 1st April 
2018, the Management Board assessed the risk of this receivable and included it in the SPPI test. 

In the period covered by the consolidated financial statements, the following amounts of purchases and liabilities 
towards associates, subsidiaries and other related entities were recognised: 

 
 

 Purchase (costs, assets) 
from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Purchase from:  
5,305 

 
3,877 Other related entities 

Total 5,305 3,877 
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 Liabilities 
31st March 2019 31st March 2018 

Purchase from:  
707 

 
148 Other related entities 

Total 707 148 
 

The Group granted loans of PLN 6,520 thousand to entities controlled by key management personnel  in the 
period covered by the consolidated financial statements (2017: PLN 876 thousand). The balance of loans granted 
was as at 31st March 2019: PLN 2,274 thousand (31st March 2018: PLN 2,370 thousand). The loans are short-
term and will be repaid at the turn of 2019 and 2020. 

The Group received loans from entities controlled by key management personnel in the period covered by the 
consolidated financial statements in the total amount of PLN 0 thousand (2017: PLN 400 thousand). The balance 
of loans received as at 31st March 2019 amounted to PLN 504 thousand (31st March 2018: PLN 403 thousand). 

 
31. Assets and contingent liabilities 

The value of contingent liabilities as at the end of each period (including related parties) is as follows: 
 
 

 31st March 2019 31st March 2018 
To other entities: 
Guarantees granted 65,469 54,834 
Total other entities 65,469 54,834 
Total contingent liabilities 65,469 54,834 

Sureties for payment of liabilities have been established by suppliers of companies belonging to the Capital Group 
of the Issuing Party. 

Provisions were created for all receivables which were claimed in court and not covered by insurance to cover 
costs 

*disputable and court cases concerning the provisions of the investment agreement are presented separately in 
Note 35 

 
32. Risk to financial instruments 

The Capital Group is exposed to many risks related to financial instruments. The Group's financial assets and 
liabilities broken down by category are presented in Note 12.1. The risks to which the Group is exposed are: 

 market risk including foreign exchange risk and interest rate risk, 

 credit risk, and 

 liquidity risk. 

The Group's financial risk management is coordinated by the parent company, in close cooperation with the 
Management Boards and financial directors of subsidiaries. The following objectives are of paramount importance 
in the risk management process: 

securing short-term and medium-term cash flows,  

stabilising fluctuations in the Group's financial result, 

implementing the assumed financial forecasts by meeting the budgetary targets, 

achieving the rate of return on long-term investments together with obtaining optimal sources of financing for 
investment activities. 

The Group does not enter into transactions on financial markets for speculative purposes. From the economic 
point of view, the transactions are hedging against a specific risk. 

The most significant risks to which the Group is exposed are presented below. 

32.1. Market risk 

Sensitivity analysis for currency risk 

The majority of the Group's transactions are carried out in PLN. The Group's exposure to currency risk results 
from foreign sale and purchase transactions, which are executed primarily in EUR and USD. Furthermore, the 
Group has taken out loans in EUR in order to finance transactions on the European market. 
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In order to minimise the currency risk, the Group enters into currency forward contracts (forward contracts and 
currency options). If the amounts paid (purchase) and received (sale) in foreign currencies significantly offset the 
risk, the Group does not use forward contracts or currency options. If purchase and sale transactions in foreign 
currencies are not balanced, the Group uses forward contracts to achieve the above risk management objectives. 

The Group's financial assets and liabilities, other than derivative instruments denominated in foreign currencies, 
translated into PLN at the closing rate effective as at the balance sheet date are as follows: 

 
 

 
Note 

Value expressed in currency (in thousands): Value after 
translation EUR USD GBP CZK 

As at 31st March 2019 
Financial assets (+):       

Loans 35 - - - 151 
Trade receivables 4,951 885 - 4,372 25,419 
Cash and cash equivalents 440 63 - 3,301 2,684 
Financial liabilities (-):      

Trade liabilities (3,799) (1,850) - (564) (23,532) 
Total exposure to foreign currency risk  1,627 (902) - 7,109 4,722 
Status as at 31st March 2018 
Financial assets (+):       

Loans 34 - 49 - 378 
Trade receivables 12,832 152 - - 54,522 
Cash and cash equivalents 15 8 2 3,000 598 
Financial liabilities (-):      

Trade liabilities (2,696) (4,190) (5) - (25,674) 
Total exposure to foreign currency risk  10,185 (4,030) 46 3,000 29,824 

 

Financial derivatives (financial assets and liabilities) which represent the Group's exposure to currency risk are 
presented in the table below. Detailed information on the nominal value of derivatives is presented in Note 9.3. 

 
 

 
Note 

Carrying amount in PLN (thousands): 
EUR USD CZK PLN Total 

As at 31st March 2019   

Financial derivatives:       

Financial assets (+) 41 52 19 - 112 
Financial liabilities (-) (49) (19) (9) - (77) 
Total exposure to foreign currency risk  (8) 33 10 - 35 
Status as at 31st March 2018 
Financial derivatives:       

Financial assets (+) 88 21 - - 109 
Financial liabilities (-) (59) (29) (30) (280) (398) 
Total exposure to foreign currency risk  29 (8) (30) (280) (289) 

 
The following is a sensitivity analysis of the financial result and other comprehensive income with respect to the 
Group's financial assets and liabilities and with respect to fluctuations in the EUR/PLN and USD/PLN exchange 
rates. 

The sensitivity analysis assumes that the EUR/PLN and USD/PLN exchange rates will increase or decrease by 
10% in relation to the closing rate effective as at the balance-sheet dates. 

It should be taken into account that currency derivatives compensate for the effect of exchange rate fluctuations, 
and therefore it is assumed that the risk exposure relates to financial instruments held by the Group as at each 
balance sheet date and is adjusted for the position in derivatives. 
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 Exchange 
rate 

fluctuatio
ns 

Impact on financial result: 
EUR USD GBP CZK total 

As at 31st March 2019 
Exchange rate increase +10% 700 (346) - 118 472 
Exchange rate decrease -10% (700) 346 - (118) (472) 
Status as at 31st March 2018 
Exchange rate increase +10% 4,207 (919) (1) 50 3,337 
Exchange rate decrease -10% (4,207) 919 1 (50) (3,337) 

 

Exposure to foreign currency risk varies during the year depending on the volume of transactions carried out in a 
foreign currency. Nevertheless, the above sensitivity analysis can be considered as representative for determining 
the Group's exposure to foreign currency risk. 

Sensitivity analysis for interest rate risk 

Management of interest rate risk focuses on minimising fluctuations in interest flows on financial assets and 
liabilities bearing variable interest rates. The Group is exposed to interest rate risk in connection with the following 
categories of financial assets and liabilities: 

 loans, 

 debt securities (other financial assets), 

 loans, borrowings and other debt instruments, 

 financial leasing. 

The characteristics of the above instruments, including variable interest rate and fixed interest rate, are presented 
in Notes 12.2, 12.3 and 12.4. 

Instruments with fixed and variable interest rates are presented below. 
 
 
 

Instruments with a fixed interest rate 31st March 
2019 

31st March 
2018 

Financial assets 94 1,998 
Financial liabilities - - 
Total fixed interest rate instruments 94 1,998 

 

Instruments with variable interest rate 31st March 
2019 

31st March 
2018 

Financial assets 9,232 5,345 
Financial liabilities (100,096) (92,002) 
Total variable interest rate instruments (90,864) (86,657) 

 

The following is a sensitivity analysis of the financial result and other comprehensive income with respect to 
potential interest rate fluctuations of 1% up and down. The calculation was based on the change in the average 
interest rate applicable during the period by (+/-) 1% and with respect to financial assets and liabilities sensitive to 
interest rate changes, i.e. those bearing interest at a variable interest rate. 

 

 
 Rate 

fluctuations 
Impact on financial result: 
31st March 
2019 

31st March 
2018 

Increase in interest rate 1% (909) (538) 
Decrease in interest rate -1% 909 538 

 
Sensitivity analysis for other market risks 

The Group makes investments in shares for strategic, non-trading purposes; the Group does not trade in these 
investments. 
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32.2. Credit risk 

The Group's maximum exposure to credit risk is determined by the carrying amount of the following financial 
assets: 

 

 
 Note 31st March 

2019 
31st March 
2018 

Loans  9,326 7,343 
Trade receivables 102,827 103,867 
Other receivables 18,261 31,131 
Financial derivatives 112 109 
Other classes of other 
financial assets 13,624 25,896 

Cash and cash equivalents 11,299 10,111 
Contingent liabilities due to 
guarantees and sureties granted 94,887 54,834 

Total exposure to credit risk  250,336 233,291 
 

The Group continuously monitors customers' and creditors' payment arrears by analysing credit risk individually or 
within specific asset classes based on credit risk (e.g. by industry, region or customer structure). Moreover, as 
part of the credit risk management process, the Group enters into transactions with counterparties with confirmed 
reliability. 

In the opinion of the Management Board of the Parent Company, the above financial assets that are not past due 
and covered by impairment losses as at the balance-sheet dates can be considered as good credit quality assets. 
Therefore, the Group did not establish any securities or other additional elements improving credit conditions. 

The analysis of receivables as the most important category of assets exposed to credit risk, in terms of overdue 
receivables and the age structure of overdue receivables not covered by impairment losses, is presented in the 
tables below: 

 

 
 31st March 2019 31st March 2018 

Short-term receivables Current Overdue Current Overdue 
Trade receivables 86,726 20,656 77,558 54,403 
Write-offs for 
trade receivables (-) (400) (4,155) - (3,689) 

Net trade receivables 86,326 16,501 77,558 50,714 
Other financial receivables 18,974 - 5,233 311 
Write-offs for other receivables 
(-) (456) - - - 

Other net financial receivables 18,518 - 5,233 311 
Financial receivables 104,844 16,501 82,791 51,025 

 
 
 

 31st March 2019 31st March 2018 
 
Trade receivables Other financial 

receivables 

 
Trade receivables Other financial 

receivables 
Overdue short-term receivables:     

up to 1 month 10,804 - 24,621 - 
from 1 to 6 months 3,358 - 18,676 - 
from 6 to 12 months 916 - 4,252 - 
over a year 1,423 - 3,165 - 
Overdue financial receivables 16,501 - 50,714 - 

 

The credit risk of cash and cash equivalents, market securities and derivative financial instruments is considered 
insignificant due to the high credibility of the entities being parties to the transactions, which mainly include banks. 

 
 

Impairment allowances for financial assets exposed to credit risk are detailed in Note 12. 
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32.3. Liquidity risk 

The Capital Group is exposed to the risk of losing liquidity, i.e. the ability to settle financial liabilities on time. The 
Group manages liquidity risk by monitoring payment terms and demand for cash with respect to servicing short-
term payments (current transactions monitored on a weekly basis) and long-term demand for cash on the basis of 
cash flow projections updated on a monthly basis. The demand for cash is compared with available sources of 
funds (in particular by assessing the ability to obtain financing in the form of loans) and with free cash 
investments. 

The Group uses the following instruments and products available in the banks cooperating with the Group: loans 
in credit account, overdrafts, standard factoring, reverse factoring and bank guarantees (a form of securing 
payments for suppliers). These products are of a short-term nature as they finance working assets (mainly stocks 
and receivables). The Management Board is aware that a significant restriction of trading financing instruments 
could generate a risk of disruption in the timely fulfilment of liabilities or even loss of liquidity. 

As at the balance sheet date, the Group's financial liabilities, other than derivative instruments, were within the 
following maturity ranges: 

 
 

 
  

Note 
Short-term: Long-term: 

Total flows before 
discounting 

Carrying 
amount up to 6 

months 
6 to 12 

months 1 to 3 years 

As at 31st March 2019  

Loans in the credit account  44,317 - - 44,317 44,000 
Overdrafts 55,420 - - 55,420 55,420 
Loans 685 - - 685 676 
Financial leasing 680 680 2,483 3,843 3,843 
Trade liabilities 202,610 296 - 202,906 202,906 
Other liabilities     44,677 
Total exposure to liquidity risk  303,712 976 2,483 307,172 351,522 

  

Status as at 31st March 2018  

Loans in the credit account  - 15,000 29,000 44,000 44,000 
Overdrafts 13,072 34,527 - 47,599 47,599 
Loans 403 - - 403 403 
Financial leasing 1,315 2,189 - 3,504 3,504 
Trade liabilities 172,770 55,685 - 228,455 228,455 
Other liabilities 39,028 - - 39,028 39,028 
Total exposure to liquidity risk  187,560 107,401 29,000 323,961 323,961 

 
As at the balance-sheet dates, the Capital Group also had free overdraft facilities in current accounts at the 
following values: 

 
 

 31st March 2019 31st March 2018 
Credit limits granted 67,000 66,000 
Overdrafts used 55,420 47,600 
Free overdraft credit limits 11,580 18,400 

 

According to the table above presenting the maturity periods, the vast majority of interest-bearing liabilities are 
within the maturity period of up to 6 months. This is due to the practice of renewing loan and factoring agreements 
with banks in the period following the publication of the audited annual consolidated financial statements and falls 
annually from the end of August to the end of November. 

With respect to trade liabilities, standard payment terms from suppliers range from 30 to 90 days. Due to the large 
number of suppliers and the wide range of products available (over 100 thousand product indices), the limits 
granted by insurers to the Issuing Party's suppliers were insufficient, which resulted in the necessity to order 
goods in smaller batches, with shorter payment terms, or even in a significant reduction of capital exposure in the 
so-called non-strategic product groups. The Issuing Party optimised the purchase of goods from the point of view 
of financial liquidity, which in the fourth quarter of the financial year 
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influenced the decrease of trade turnover and profits, which the Issuing Party could 
execute using the full possessed sales potential. 

 

33. Other risks 

33.1. Risk of interpretation of regulations by state administration authorities 

Significant and frequent changes in legal regulations, which cover many aspects of the Issuing Party's operational 
activity, cause a risk related to the consequences of their interpretation by the Issuing Party and by state 
administration authorities. Divergent interpretations of regulations, resulting from the lack of a uniform line of 
rulings, in a situation of a hypothetical dispute with the authority, may generate financial risks for the Issuing Party. 
The risk of divergent interpretation of regulations may concern such areas as: income tax and VAT, labour law 
and social insurance, environmental protection, securities trading and others. 

The Issuing Party's company conducts control activities in the field of value added tax, which is typical for entities 
trading in consumer electronics, but none of the controls was completed in the financial year 2018. Information on 
the status of controls completed in previous years was presented in the reports for previous years. In the current 
period, the Issuing Party has not received any negative decision issued by the state authorities, resulting in the 
creation of a financial liability, however, the Board points out that if such risks occur, they may affect the financial 
situation of the Issuing Party. In order to reduce the probability of the risks described above, the Issuing Party 
takes the following actions: it monitors changes in legal regulations, adjusts internal procedures, directs 
employees to specialist training, cooperates with renowned law firms and tax advisers, participates in the works of 
industry organisations (ZIPSEE) and cooperates with organisations dealing with environmental protection. 

 
34. Capital management 

The Capital Group manages capital in order to ensure the Group's ability to continue as a going concern and to 
ensure the expected rate of return for shareholders and other entities interested in the Group's financial standing. 

The Group monitors the level of capital based on the carrying amount of equity increased by subordinated loans 
received from the owner and decreased by capital from the valuation of cash flow hedges. Based on this capital 
amount, the Group calculates the ratio of capital to total sources of financing. The Group assumes that the ratio 
will be maintained at a level no lower than 0.5. 

Moreover, in order to monitor the debt servicing capacity, the Group calculates the debt ratio (i.e. liabilities under 
lease, loans, borrowings and other debt instruments) to EBITDA (operating profit/loss adjusted for depreciation 
and amortisation costs). 

The above objectives of the Group are consistent with the requirements imposed by the loan agreements, which 
are presented in detail in Note 12.6. 

Both the Group and the Parent Company are not subject to external capital requirements. 



CONSOLIDATED FINANCIAL STATEMENTS OF GK KOMPUTRONIK FOR 
THE PERIOD FROM 1ST APRIL 2018 TO 31ST MARCH 2019 

(all data in thousands of PLN, unless otherwise stated) 
76 / 80 

 

 

 
 

 
In the period covered by the consolidated financial statements, the ratios presented 
above were as follows: 

 
 

 31st March 2019 31st March 2018 
Capital: 
Equity 164,315 157,501 
Capital 164,315 157,501 
Total funding sources: 
Equity 165,452 157,501 
Loans, borrowings and other debt instruments 100,096 92,002 
Financial leasing 3,843 3,504 
Total funding sources 269,391 253,007 
Capital ratio to total funding sources 0.61 0.62 
EBITDA 
Profit (loss) from operating activities 16,623 9,555 
Depreciation 12,692 12,655 
EBITDA 29,315 22,210 
Debt: 
Loans, borrowings and other debt instruments 100,096 92,002 
Financial leasing 3,843 3,504 
Debt 103,939 95,506 
Debt to EBITDA ratio 3.55 4.30 
Cash and cash equivalents 11,299 10,111 
Net financial liability ratio/EBITDA 3.16 3.84 

 

In all periods, the ratios were at the levels assumed by the Group. 
 

35. Significant events and transactions 

35.1 Information on the implementation of the New Settlement Agreement of 7th November 2017. 
 

In the previous financial reports, the Management Board of the Issuing Party has kept up to date the main 
information concerning disputes and legal proceedings to which the Issuing Party is a party. They discuss detailed 
information on the nature and course of disputes. In view of the fulfilment of all conditions precedent to the New 
Settlement Agreement, on 20th September 2018 the parties to the New Settlement Agreement formally confirmed 
the fulfilment of all conditions precedent to the New Settlement Agreement (see Current Report No. 26/2018). In 
view of the foregoing, the Management Board of the Issuing Party indicates that it has recognised all declarations 
of will and knowledge made by the Parties in the New Settlement Agreement, as well as the declaration of waiver 
of claims, as effective and binding on the Parties to the New Settlement Agreement. 

Suspensive conditions 

On 19th September 2018, all three suspensive conditions of a cumulative nature were finally fulfilled, of which the 
Issuing Party informed in the current report no. 12/2018 about modifications in relation to the original wording of 
the New Settlement Agreement. The following conditions are of note: 

(i) the first condition, consisting in concluding a court settlement before the District Court in Szczecin in 
the case under the number VIII GC 32/15, with the content specified in the provisions of the New 
Settlement Agreement, final discontinuance of the proceedings and making entries in the Land and 
Mortgage Register by the relevant Land Registry Departments on the basis of the court settlement 
concluded in favour of TRC in Cecenowo, constituting land plots 231/15, 231/16, 213/24, 213/26, 
231/18, 231/19, 231/20, 213/37, 213/38, 250, 265, 233, 249, 238, 236/2, 244, 264, 218, 252, 240, 242, 
263, 266, 220/13, 226/3, 226/6, 254/2, and the ownership right to real estate in Skalin in plot No 347/7 
and the ownership right to plot No 100/4 located in Stargard; 

(ii) the second condition is that Violet establishes for CCE the right to use the plots of land located in 
Stargard No. 100/5 and No. 100/6 legally registered for CCE in the newly established land and 
mortgage register and Violet gives a commitment to transfer the plots of land located in Stargard No. 
100/5 and No. 100/6 to CCE with effect from 5th May 2021 or an earlier date if there is a change in the 
legal status or use of the plots of land from agricultural plots to non-agricultural plots, while the 
obligation to transfer Violet secured with the obligation to pay the contractual penalty for the payment of 
which it established a mortgage on the plots of land located in 
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Stargard No. 100/5 and No. 100/6 and submitted to the rigor of voluntary 
enforcement with regard to the payment of this contractual penalty with 
the limitation of enforcement exclusively to the object of the mortgage; 

- in connection with obtaining the final consent of the National Centre for Agricultural Support, on 3rd 
October 2018 Violet transferred to CCE the ownership of plots of land No. 100/5 and 100/6 located in 
Stargard, leading to the final fulfilment of the aforementioned condition of the Agreement; 

(iii) the third condition, consisting in a transfer under a separate contract: (a) by Activa in favour of TRC, 
the perpetual usufruct right to the real estate and the ownership right to the buildings erected on the 
real estate in respect of land plots No. 8/46, 8/59, 101/1, 101/2 from Pogodno 126 in Szczecin, land 
plots No. 8/35, 8/65, 8/66 in Szczecin and land plots No. 262/44, 262/45, 262/46, 262/47 in Gorzów 
Wielkopolski; (b) by Violet to CCE the ownership right to the real estate designated as land plot No. 
100/7 from section 23 in Stargard and the establishment of the easement of passage for the benefit of 
each and every owner of all the remaining plots, i.e. the land plots 100/1, 100/2, 100/3, 100/4, 100/5 
and 100/6. The relevant Land and Mortgage Registry Departments made legally valid entries of the 
abovementioned rights. 

Furthermore, it should be noted that in connection with the execution of all conditions precedent to the entry 
into force of the New Settlement Agreement, the Parties have taken steps to terminate all civil lawsuits 
and enforcement proceedings previously suspended, by withdrawing the letters initiating them or recognising 
claims. Currently, the proceedings for payment of PLN 5 million per bill of exchange have not been discontinued 
due to formal reasons on the part of the Court of Appeal in Warsaw. In the opinion of the Issuing Party’s legal 
representative, the court hearing the case will most likely issue an order on the discontinuation of the 
proceedings. 
The execution of one of the executive agreements to the New Settlement Agreement, i.e. the tax agreement 
regulating the rules of liability of particular entities purchasing property values in the form of real estate and 
perpetual usufruct rights with respect to payment of taxes and related fees, differs from the original 
assumptions. According to this principle, all public and legal receivables, overdue and future, in the form of 
agricultural tax, real estate tax and perpetual usufruct fees, are to be paid by the entity which, as a result of 
fulfilment of conditions precedent under which the Settlement Agreement was concluded, will exercise the rights 
of the owner or perpetual usufructuary. Currently, CCE refrains from creating Escrow accounts – one of the 
securities for the performance of the above obligations by CCE. 

Taking into account the above, the Management Board of the Issuing Party maintains its position on the 
obsolescence of the previously presented scenarios relating to the 2014 Settlement Agreement, as CCE 
also currently assumes (see current report CCE no. 3/2019) that the New Settlement Agreement, based on 
which balanced economic settlements of equivalent economic nature have been achieved, is binding. 

 

 
36. Events after balance sheet date 

Events after the balance sheet date that require recognition in accordance with IFRS/IAS have been recognised 
in these financial statements. 

On 29th April 2019, the Group signed an annex to the revolving credit agreement with Santander Bank Polska 
S.A. with the value of PLN 29,000 thousand, extending the repayment date until 30th April 2020. Moreover, the 
annex changed the value of financial ratios: 
- Change in the capitalisation ratio (from min. 25% to min. 20%); 
- Introduction of quick liquidity ratio at the level of min. 0.3. 
Changes in the values of the above indicators entered into force on 31st March 2019. 

 
 

On 9 May 2019 the Group signed with mBank S.A. an annex to the Multi-Product Umbrella Framework 
Agreement, an annex to the working capital credit agreement, an annex to the limit agreement granted to settle 
trade liabilities, and an annex to the security agreement. The object of the abovementioned annexes are changes 
in the following financial ratios: 
- capitalisation ratio (from min. 25% to min. 20%); 
- quick liquidity ratio (from min 0.5 per min 0.3). 
Changes in the values of the above indicators entered into force on 31st March 2019. 

 
 

On 25th June 2019 the Company signed with Bank Millenium S.A. an annex to the umbrella credit agreement 
worth PLN 25,700 thousand with a maturity date until 19th October 2019. Under the annex, the values of the 
following financial ratios were changed: 
- Change in the capitalisation ratio (from min. 25% to min. 20%); 
- Introduction of the quick liquidity ratio (min. 0.3). 
Changes in the values of the above indicators entered into force on 31st March 2019. 
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The change of covenants in all banks was aimed at their mutualisation (in 
accordance with the pari passu principle), as well as adjustment to the changes in 
the International Accounting Standards with respect to lease disclosure (capital 
ratio), as well as adjustment to market realities and levels quoted by entities 
operating in the Issuing Party's industry (quick liquidity ratio). 

Until the publication date, no other significant events occurred that would affect the presented financial 
statements. 

 
37. Other information 

 
37.1. Ownership structure of share capital 

 
 

 
Number of shares Number of votes Nominal value 

of shares 
Share in 
capital 

As at 31st March 2019 
WB iTOTAL Sp. z o.o. 2,728,951 2,728,951 283 27.9% 
EKB Sp. z o.o. 2,557,036 2,557,036 255 26.1% 

Other shareholders 4,507,987 4,507,987 441 46.0% 
Total 9,793,974 9,793,974 979 100.0% 
Status as at 31st March 2018 
WB iTotal Sp. z o.o. 2,728,951 2,728,951 283 28.0% 
EKB Sp. z o.o. 2,557,036 2,557,036 255 26.0% 
Other shareholders 4,507,987 4,507,987 441 46.0% 
Total 9,793,974 9,793,974 979 100.0% 

 

37.2. Remuneration of Members of the Management Board of the Parent Company 

The total value of remuneration and other benefits for the Members of the Management Board of the Parent Company 
amounted to: 

 
 

 
In the parent company: In subsidiaries and associates: 

 

Total 
Remuneration Other 

benefits Remuneration Other 
benefits 

Period from 1st April 2018 to 31st March 2019 
Buczkowski Wojciech 120 - 115 - 235 
Nowak Krzysztof 172 - 220 - 392 
Total 292 - 335 - 627 
Period from 1st April 2017 to 31st March 2018 
Buczkowski Wojciech 120 - 110 - 230 
Nowak Krzysztof 172 - 153 - 325 
Total 292 - 263 - 555 

 

Other information on key management personnel, including loans, is presented in Note 26.1. 
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37.3. Remuneration of the Members of the Supervisory Board of the Parent 
Company 

The total value of remuneration and other benefits for the Members of the Supervisory Board of the Parent Company 
amounted to: 

 
 

 
In the parent company: In subsidiaries and associates: 

 

Total 
Remuneration Other 

benefits Remuneration Other 
benefits 

Period from 1st April 2018 to 31st March 2019 
Buczkowski Krzysztof 132 - 30 - 162 
Buczkowski Tomasz 24 - - - 24 
Bujny Jędrzej 24 - - - 24 
Wiśniewski Jarosław 60 - - - 60 
Plichta Ryszard 60 - - - 60 
Total 300 - 30 - 330 
Period from 1st April 2017 to 31st March 2018 
Buczkowski Krzysztof 114 - 30 - 144 
Buczkowski Tomasz 24 - - - 24 
Bujny Jędrzej 24 - - - 24 
Wiśniewski Jarosław 42 - - - 42 
Plichta Ryszard 60 - - - 60 
Total 264 - 30 - 294 

 
37.4. Remuneration of the entity authorised to audit financial statements 

The auditor auditing and reviewing the consolidated financial statements of the Group is UHY ECA Audyt Spółka 
z ograniczoną odpowiedzialnością Sp. k. 

The total remuneration of the auditors of all the Group's companies subject to audit for particular titles amounted to: 
 
 

 from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Audit of annual financial statements 96 61 
Review of the financial statements 29 38 
Total 125 99 

 
 

38. Employment 

Average (average annual) employment in the Group by individual professional groups and employee turnover were 
as follows: 

 

 
 from 1st April 

2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

White-collar workers 728 686 
Blue-collar workers 270 259 
Total 998 945 

 

 from 1st April 
2018 
to 31st March 
2019 

from 1st April 
2017 
to 31st March 
2018 

Number of employees hired 326 291 
Number of employees made redundant (-) (351) (237) 
Total (25) 54 
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39. Approval for publication 

The consolidated financial statements for the year ended 31st March 2019 (together with comparative data) were 
approved for publication by the Management Board of the parent company on 2nd July 2019. 
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